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Nelson from replying to bim, and that I
cannot permit him to reply to the hon.
member.

The MINISTER FOR FORESTS:
Very well; it doesn’t matter.

Vote put and passed.
Progress reported.

House adjourned at 11.3 p.m.

Legislative Councit,

Wednesduy, 208th October, 1950.
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The PRESIDENT took the Chair at 4.30
p.m., and read prayers.

QUESTION—PUBLIC SERVICE
INCREMENTS.

Hon. H. STEWART asked the Minister
for Country Water Supplies: What addi-
tional sum would be reguired fo pay the
annual increments to members of the Public
Service, and other additional expenditure,
resulting from the amendment of the Public
Service Act, as authorised by the last session
of Parliament—(a) for the current financial
year; (b) for next financial year?

The MINISTER YOR COUNTRY
WATER SUPPLIES replied: (a) The
only increments payable during the current
year are those provided for in the last clas-
sification, and promised by the Government.
No additional sum will be required as a re-
sult of the Public Service Act Amendment
Act, 1929. (b) No estimate can be given as
a reclassifieation will be due as from the

[COUNCIL.]

1st July, 1931. In regard to other additional
expenditure, thers may be 2 small inerease
on account of the remuneration for aeting
appointments having been liberalised.

QUESTION—SOAP FOR RAILWAY
USE.

Hon, H. STEWART asked the Minister
for Country Water Supplies: 1, Is “Palm-
olive” soap mannfactured in Western Awus-
tralia? 2, If not, why is it sapplied in rail-
way sleeping cars?

The MINISTER FOR COUNTRY
WATER SUPPLIES replied: 1, No. 2,
The “Palmolive” soap in use on the rail-
ways is the balance of stock purchased some
time ago. The present railway contract for
the supply of soap is with a loeal firm.

QUESTION—LAND, UNIMPROVED
VALUES.

Hon, H. STEWART asked the Minister
for Country Water Supplies: 1, What has
been the State Taxation Department’s un-
improved valuation during the years 192%
to 1929 for (a) land which would carry one
sheep to five aeres; (b) land which would
carry one sheep to 20 acres; (¢) land which
would yield 10 bushels of wheat per acre;
(d) land which would yield 18 bushels of
wheat per acre? 2, In fixing the nnimproved
values according to the above, (a} whal was
taken ns the estimated productive value of
one sheep; (b) what was taken as the value
per bushel of wheat¥ 3, What portions of
the Sonth-West Division have not yet been
revalued.

The MINISTER FOR COUNTRY
WATER SUPPLIES replied: 1 and 2, The
valuation of unimproved land is not based
on the productivity of the land, but on the
selling value of the Iand under such reason-
able eonditions of sale as a bona fide seller
would require, assuming the actual improve-
ments (if any) had not been made. This is
in accordance with the provisions of Section
2 of the Land and Income Tax Assessment
Aect, 1907, which are similar to the provi-
sions of the Federal Land Tax Assessment
Aet. 3, Distriets in the Sonth-Western
Division not yet revalued under general re-
valuation scheme by Taxation Department:
Albany, Awngusta, Chittering, Denmark,
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Drakesbrook, Gingin, Marradong, Manji-
mup, Mullewa, Murray, Nannup, Rocking-
ham, Sussex, West Arthur, Williams, and
Wanneroo. Distriets in course of revalua-
tion: Capel, Cuballing, Irwin, Plantagenet,
Serpentine-Jarrahdale, and Vietoria Plains.

Hon H. STEWART: Would T be in
order, Mr. Pregident, in commenting on that
answer and drawing attention to——

The PRESIDENT: Certainly not.

QUESTION—PUBLIC SERVICE,
ADDITIONAL EMOLUMENTS.

Hon. A. LOVEKIN: May I ask the
Leader of the House a question withoat
notice?

The PRESIDENT: The usual time for
asking gquestions without notice is before the
notices on the Notice Paper are dealt with;
but I think that on this occasion the Min-
ister ean, if he so wishes, answer a question
agked by the hon. member without notice.

Hon. A. LOVEKIN: Can the Minister
give me any idea as to when he is likely to
lay on the Table the return he promised
recently with regard to public servantsd
salartes and additional fees or emoluments?

The MINISTER FOR COUNTRY
WATER SUPPLIES: T regret I am un-
able to let the hon, member have the infor-
mation. It has not yet reached my hands.
I do not know how far preparations for the
return have gone.

BILL—TRAFFIC ACT
AMENDMENT.

In Committee.

Resumed from the previons day; Hon. J.
Cornell in the Chair, the Minister for Coun-
try Water Supplies in charge of the Bill.

Clause 13—Amendment of Third Sche-
dule:

The MINISTER TFOR COUNTRY
WATER SUPPLIES: The reason for this
clause will be apparent to hon. members.
When the first Traffic Aet was framed, very
few trailers were in use in Western Aus-
tralia, and those few trailers did not carry
the heavy loads that are carried to-day. At
the present time a trailer earries a load al-
most equal to that of a motor gonds wagon,
Therefore it is necessary to inerease the
fees on trailers to figures commensurate
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with the wear and tear of the road. For
an assumed load of 34 ton on a 2-wheel
trailer the present fee is 35s. and the fee in
respect of a 4-wheel trailer is £2 10s. Those
two fees are to be increased to £4 for either
sort of trailer, The fee on a licensed goods
wagon is £5 10s. Up to an assumed load
of 615 tons the present fee for iwo wheels
is £10, and that for four wheels £20. The
fee now proposed is £48. The increase may
seem large, but the fee charged on an ordin-
ary mofor goods wagon is £65.

Hon. J. J. Holmes: The 30-cwt. trailer
is the one most in use.

The MINISTER FOR COUNTRY
WATER SUPPLIES: The present fee for
that is £2 on two wheels and £4 on four
wheels. The amended fee is to be £6. As
vegards the huge tanks run on two whesls
and earrying loads of from 6 to 8 tons, the
present small fee is ridienlous. These tanks
really have three wheels, but one wheel is
raised up and the tank is run on two wheels.

Hon. J. Nicholson: At present, under the
Third Schedule, the fee on that trailer would
be only £19

The MINISTER ¥FOR COUNTRY
Yes. I move an
amendment—

That at the beginning of each of the items
after the word *‘follows,”’ in Subclanse 1 of

Clause 13, the words "“ag from and incleding
the first day of January, 1931,7’ be inscrted.

The CHAIRMAN: 1 again direct the
Minister’s attention to the manuer in which
amendments are allowed to appear on the
Notice Paper., This amendment must be
moved in two parts. The question is that
Clanse 13 stand as printed, to which the
Minister has moved an amendment as fol-
lows:—

Subclause 1: Insert the words ‘‘as from
and ineluding the first dav of Januvary,

1931, at the commencement of the second
paragraph.

The question now is that the amendment he
agreed to.

Amendment put and passed.

The CHATRMAN: Again the question is
that Clause 13 stand as printed, to which
the Minister has moved a further amend-
ment as follows:—

Tn Subclause 1 insert the words ‘“as from
and including the first day of January,

1931,"’ at the commencement of the third
paragraph, in line 31.
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The question now is that the amendment
be agreed to.

Amendment put and passed; the clause,
as amended, agreed to.

Clause 14--agreed to.
New Clanse:

The MINISTER FOR COUNTRY
‘WATER SUPPLIES: I move—

That a new clause be added to stand as
Clause 12A as follows:—

Amendment of Seccond Schedule.

12A. The Sccon? Schedule to the principal
Act is amended, ag follows:—

(8) by adding to the description of
‘“Trailer’’ the words ‘‘but includes
a semi-trailer, *?

(b} insert after *‘Trailer,’’ in the column
headed ‘‘Vehicle,’” the word ‘‘Semi-
trailer,”’ and opposite such last-
mentioned word, in the column
headed ‘‘Description,’’ the words
following:—‘‘A vehicle drawn by
another vehicle, but so constructed
and by partial supcrimposition at-
tached to the vehicle drawing the
same in such a mauner as to cause a
substantial part of the weight of
the trailer to he borne by the vehicle
drawing the same.'’

I have already explained this.
New clause put end passed.
New Claunse:

The MINISTER FOR COUNTRY
WATER SUPPLIES: T move—

That a new clause be added to stand as
Clange 12B as follows:—

Amendment of Third Schedule.

12B. Part 1. of the Third Schedule to the

principal Aet is amended, as follows:—

(a} delete the words ‘*For a trailer, 10s.
per ton per wheel on the weight of
trailer, pins deelared maximum load”’
where the same appear in the item
‘‘For a locomotive or traetion en-
gine’’; and

(b) insert in lieu thercof words and figures,
as follows:—*‘As from and includ-
ing the first day of January, 1931,

for a trailer or semi-trailer:—
£ s d.
Tp to 1 ton 5 ewts,, including the
weight of the trailer or semi-trailer,
plus declared maximum load 4 00
Exceeding 1 ton 5 ¢wts., but not ex-
ceeding 2 tons . 6 00
Exceeding 2 toms, but not exeeedmg
3 tons 910 0
" 3 tons, but not evcecﬂmg'
4 tons .13 100
4 tons, but not exoecdmg
5 tona .. .18 00
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£ s 4
Exeeeding 5 tons, but not exceeding
6 tons .. .. .23 00
» 6 tons, but not exceeding
7 tons .. . 28 100
" 7 tons, but not exceeding
8 tons . 34 09
" 8 tons, but not exceedmg
9 tons .41 00
" 9 tons, but not exceeding
10 toms .. e . 48 00
For every additional ton 4 00

Hon. J. J. HOLMES: In reply to a
question just now the Minister said the fee
for a trailer earrying 1% tons would be £4,
My reading of this new clause suggests that
the fee will be, not £4, but £6, Agajn I
should like the Minister to explain what
is meant by “semi-trailer.”

The MINISTER FOR COUNTRY
WATER SUPPLIES: A semi-trailer is a
trailer having two wheels, At present the
fee for a 13 ton trailer with two wheels
is £2 and with four wheels, £4.

Hon. J. J. HOLMES: As I understand
it, the semi-trailer is a trailer having
three wheels until loaded. When it is at-
taehed to the vebicle drawing it, that vehicle
will carry part of the weight. Will the
charge be the same for a trailer and for a
semi-trailer? I gather that it will be. I
understood the object of the amendment was
to meet this new class of vehicle coming
into force.

The MINISTER FOR COUNTRY
WATER SUPPLIES: The amendment is
partly for that purpose and partly to put
a reasonable charge on trailers used to-day.
The power that draws the load will be
clased as a tracfor or iraction engine.

New clause put and passed.
New clause:
Hon. A. LOVEKIN:

That a new clause be added to stand as
Clause 15 as follows:—“15. Notwithstand-
ing anything hcereinhefore contained this Act
shall not apply to any agriculturist, pastoral-
ist or orchardist who, in his own vehicle,
conveys to market any sheep, lambs, poultry,
fruit, or perishable commndities which are of
his own production, the proceeds from swhich
are solely for his own use and benefit,’

I move—

From my point of view this is a Bill that
might well be introduced into Russia. It
establishes the principle thai a man may not
do what he plesses with his own property.
I admit there is some reason for it at the
present juncture, inasmuch as we are on
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all fours with the position we were in when
o state of war was deeclared, and at such
times we have to do extraordinary things,
The principle here is that the right of peo-
ple to work out their own businesses in
their own way is to be checked by the
provisions of the Bill. It is on all fours
with what might happen to-day in Russia.
The Russian peasant grows his wheat and
the commissaire comes along and takes out
of it what he thinks fif, giving back to the
peasant the balance in order that he may
live until he can produce another crop.
In this way the fariner here grows his
wheat and is compelled to take it to the
railway station, where the railway authorily
—which is the Soviet—almost says, “So
much of it must come to us for freight,
and you cannot take it any other way. We
will give you hack the rest of it in order
that you may grow another crop” That
is the principle of this Bill. Yet to-
day we are dependent solely upon the
primary producer for the existence and
well-being of this country. Whilst we may
go a little way towards helping the rail-
ways in parlous times, we should also have
some consideration for the farmer, and the
least we e¢an say to him is, “For your per-
ishable prodnets yom shall kave the right
to use your own means of transport, if you
possess any.” That is the reason why I am
bringing forward this amendment in this
way, because the amendment carried at the
instance of Mr. Stewart does not go as far
as this proposal goes. I do not think M.
Stewart’s amendment goes far enough, nor
is it eorreet encugh;.and again, T think it
will open the door to a good deal of abur
But this amendment cannot be subject to
any abuse, and it may well suit the honest
man.

ITon. V. Hamersley: Include in it the
word “pigs.”

Hon. A. LOVEKIN: I have no objec-
tion to that. In a previous amendment it
was provided that the Act should not apply
to a vehicle owned by an agriculturist or
grazier when used for earrying only the
produce of his farm to the nearest or most
convenient town, or the nearest or most
convenient railway stafion or siding, and for
carrying any requisites for his farm. I do
not think those are good words. Take a
man at Dowerin who has 50 or 60 lambs
that he wants to take to market. His near-
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est market town is Northam. To carry the
lambs to Northam would be equivalent to
carrying coal to Neweastle, because at Nor-
tham there are plenty of lambs loeally avail-
able. What we want to do is allow a far-
mer to taske his lambs {o the market that
is most advantageous, the metropolitan area
for instance, and that is the market he
should be allowed to proceed to in his own
truck. Again, with perishable produsts it
should not be the farmer who should pay
the piper. In the case of stock, the rail-
ways will take 2 consignment and knock
them about on the trip, and on arrival at
the market they are bruised and dirty and
in a miserahle condition. The result is that
they fetch a lower price than otherwise they
would do. In such a case the producer
would suffer g loss of 2s. or 3s. on each
lammb. Why should the producer bhe eom-
pelled to pat lambs on the railways and
run the risk of having them knocked about?

Hon. J. Nicholson: Suppose we let the
roads gel out of repair; what then?

Hon. A. LOVEKIN: The primary pro-
ducer is already paying his full quota for
keeping the roads in repair. There is no
reason why we chould pick out that par-
ticular person and say, “You are destroying
the roads”

Hon. J, Nicholson: TUnless you have an
army of inspectors, how are you going to:
determine whether a farmer is using his own
truck ¥

Hon, A, LOVEKIN: How can you tell
whether a man is driving his own ear in
the ¢ity and whether he has a license? It
is easily discovered, and it could be as
easily diseovered in the -ecountry. The
amendment will give the prodnecer the free
run of (ke rcads for perishable products.
The producer should get the benefit instead
of being penalised directly. T have not as
mueh consideration for the railway authori-
ties as I have for the primary producer.
If the railways are losing money it is the-
fault of their own administration, not the
fanit of the man cn the land. If the rmil-
ways choose to pile up costs by granting
long service leave, district allowance, 4t
hours and -giving privileges all ronnd——

Hon. G. W. Miles: And using Collie coal

Hon., A, LOVEKIN: Anything—if that
is the way they conduct their business and
a loss is sustained, it is not s fair thing

.to eall upon the man on the land, especially
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in times such as these when wheat and wool
prices are low, to make good the losses. The
clause establishes the principle half way.
Later on I shall suggest that we limit the
operation of the messure to 12 months—to
the 3Mth September next, because to me
it is uite unbelievable that we can put per-
manently on tke statute book an Act which
setr oug the principle that a man may not
use his own vehiele as he thinks fit.

The MINISTER FQOR COUNTRY
WATER SUPPLIES: Mr. Lovekin has
spoken disparagingly of the railways. T
could deal effectively with his critieism, but
T have no wish to take up too mueh of the
time of the House. If the measure were
intended to b helpful to the railways, and
it is not, then Mr. Lovekin’s amendment
would not help the railways very much. I
am afraid some members are always ready
to see the bad side of the railways and no
other. The Commissioner has to carry the
burden and he gets no consideration from
politisians who have put the burden on him.

Mr. I. J. Holmes: Who put on him the
burden of the 44 hours?

Hon. E. H. Harris: The politician did
that.

The MINISTER FOR COUNTRY
WATER SUPPLIES: The railways have
made every provision for the transport of
livestock. ‘Then should not the farmers be
called upon to pay for wear and tear of
the road if they prefer to transport their
livestock by road? That faet is lost sight
of. Thie is a taxation measure to deal with
those people using the roads, and at least
we should make them pay for the wear and

tear instead of compelling the whole
of the community to carry the
burden. Mr. Lovekin's amendment
will confliet  with that part of

Clause 4 which exempts vehicles used solely
for carrying the produce of any garden,
orchard or datry farm from where the
products are grown, to the nearest railway
station, town or market place. Mr. Love-
kin is seeking to open the door so wide as
to render the ineasure useless. Already
he has gone far cnough to make it unwork-
able.

Hon. A. Lovekin: Nonsense.

The MINISTER TFOR COUNTRY
WATER SUPPLIES: There is no non-
sense about it. Surely the Government
know all ahout their own measure when
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they put it forward, This is the first of
the taxation measures that has been sub-
mitted to this House and if we are to open
the door as -widely as the hon. member
asks, what will be the result? The Bill will
be practically nseless.

Hon. V. HAMERSLEY: I am surprised
that the Leader of the House should op-
pose the new clause beeause there are many
instances where these men are already pajy-
ing considerahle fees for the unse of the
roads and who may use their trucks per-
haps only once or twice a year. If there
is not such a provision in the Bill, I feel
they will be prevented from using their
own motor vehicles and they will have to
employ others who are using the roads all
the year round.

Hon. J. M. DREW: In my opinion this
is the most deadly amendment moved 1o
the Bill and I ask bhon. members fo care-
fully analyse its wording. It says—*“Not-
withstanding anything hereinbefore con-
tained this Aet shall not apply . . J"—re-
member those words—". . . to any agrieultur-
ist, ete.” A farmer has only to earl one
lead of vegetables or ome load of fruik
during the year to a market and this \et
will not apply éo him at all. He will be
exempt from the application of the Act and
could even cart his wool.

Hon. J. J. HOLMES: I do not think Mr.
Lovekin means to do what his amendment
suys. There has beem an oversight on his
part, but that should not cause us to defeat
it or to refuse to alter it so as to bring
it into line with what is intended. I am
not so mueh concerned about an individusl
being allowed to nse his truek for the pur-
poses indicated on one or two days in a
year, but I am concerned aboul those who
are growing lambs and pigs, and about
how they will get their produce to market.
We know what lamb-growing bas done
for New Zealand, and what it is doing to-
day for Western Australia. It is keeping
a lot of our small men going now in send-
ing their lamhs to the Midland Junetion,
saleyards. Those lambs are with their
mothers unti! handed over to the Railway
Department, TIf they are held up on the
railways for a couple of days, they will
shrink and lose weight at the vate of
pounds per day. They have lost their
mothers’ milk. and when crowded in
trucks, thev waste considerably. Then if
they are sent forward in winter time they
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lia down in the mud and their value is de-
preciated because of the dirty weol. Lambs
cannot be shorm because the wool is not
worth the money to-day. It costs just as
much to shear a lamb as it does to shear
a sheep. Under the present award, which
the shearers will not accept, it costs not
less than 113d. to shear a lamb. I know
of au instance in which wool was shorn
at that price and it realised 4d. only.

Hon. Sir William Lathlain: Would net
the same conditions apply if lambs were
conveyed in motor trucks? Would they not
lie down and get dirty, toof

Hon. J. J. HOLMES: No, because lambs
would be run into Perth in a few hours, not
a matter of days. On the Midland Com-
pany’s line, lambs ean be put in the trucks
at 10 o’clock in the morning, and they are
in the agents’ hands in Midland Junetion
at 10 pm. On the Government railways
it takes two days at lesst to land
the lambs at the markets. I am glad that
pigs have been included in the amendment,
for pigs will be the salvation of the State.
To-day consignments of pigs are being dealt
with at the Fremantle Meat Works, where
they are prepared for export. Pigs reach
the stage of parkers in about four months,
and I am told that if the farmers will feed
their pigs with wheat, they will met a re-
turn within six months that will represent
from 3s. to 5s. per bushel to them. On the
other hand, nothing will stand less knock-
ing about than pigs. They are the easiest
things in the world to kill, and even heat
will kill them. I can imagine what would
happen if anyone sent a eonsignment of 150
pigs to Robb’s Jetty. They would be brought
to Perth, and would probably have to stay
all day in the heat waiting until the passen-
ger traffic had ceased so that at about mijd-
night the pigs conld be conveyed through
the bottle-neck to their destination. Is
something not to be done to help the pro-
dueers who, Sir Otto Niemeyer told us, will
be the salvation of the country? Are we
to penalise them? If we are to do that,
than hon. members must take the respons-
bility. As to the Commissioner of Railwayvs,
1 did not say a word against him.

The Minister for Country Water Sup-
plies: 1 did not say you did.

Hon. J. J. HOLMES: He must be a good
man to have sceomplished what he has done.
Did the Cowmissioner fix the Collie coal
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contract? No! Did he fix the 44-hour
week? No! Did he grant long service
leave to the Government railway employees?
No! Tt was the politician who did that.
If this conntry would accept my advice and
place the railways under an independent
and autoeratic commissioner, free from
political restraint, and let the politicians go
about their business, all would be well.

Hon. G. W. Miles: We should shoot a
lot of them!

Hon. J, J, HOLMES: Yes; put them up
against the wall! If we did that, there
would be no necessity to penalise the pro-
ducers, because the railways would be run
profitably. I hope the amendment will be
accepted in un altered form. If something
is not done in their interests, the primary
producers will go to the wall.

Hon, A, LOVEKIN: Mr. Drew raised a
point regarding the construction to be
Placed on my amendment. Ohviously it was
not intended to apply as he suggested, and
the alteration required is a simple one. All
that is neeessary is to salter the word “who”
to “when.”

The MINISTER FOR COUNTRY
WATER SUPPLIES: TUnfortunately the
amendment will go even further than Mr.
Drew suggested. If agreed to, it will mean
that those mentioned in the amendment will
pay no tax at all.

Hon. E. H. HARRIS: Last evening we
had a2 long debate regarding the “agronom-
ist” that Mr. Stewart introduced into the
diseussion, and now we have Mr. Lovekin's
“lambs.”

Hon. J. J, Holmes: And you have your
oar!

Hon., E. H. HARRIS: And I intend to
butt in, too. I shall butt in with the ob-
ject of assisting, not of being a nark! The
Committee ngreed to Mr. Stewart's amend-
ments last night by & narrow majority, and
I believe those who voted with him desired
to assist the j.rimary producers, about whom
we bave heard so much. Mr. Lovekin has
now placed another amendment before us
that goes further than that introduced by
Mr Stewart, and includes psastoralists and
orchardists. The two amendments are much
alike, but Mr. Lovekin's goes further. The
Minister eomplained that Mr. Stewart’s
amendment opened the door too wide, but
Mr. Lovekin’s amendment——
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Hon. H. Seddon: Takes the door off the
hinges.

Hon. E. H. HARRIS: The Minister put
his finger on the point when he drew aiten-
tion te the fact that under the amendment
those referred to will not pay a penny of
the tax at all. [ suggest that Mr. Love-
kin, Mr. Stewart and the Mipister confer
and errive at an amendment that will em-
body what all-three desire.

Hon. A. Lovekin: I am agreeable {o that.

Hon. H. STEWART: I believe the Com-
mitiea are in accord with the intention of
Mr. Lovekin, but I agree with the Leader
of the House that the amendment as it
stands at present would practically exempi
all those covered by it.

Hon. E., H. Harris: Could yon nof
achieve what you desire by adding a few
words to your original amendment?

Hon. A. Lovekin: I think Mr. Harris's
suggestion was a good one; let us get around
a table and frame an amendment. |

Hon. H. STEWART: I think that is
right, too. The Minister has pointed out
that orchardists and dairy farmers are al-
ready exempt, so Mr. Lovekin’s amend-
ment is not necessary, according to
the Minister, from that standpoint.
There is an objection to retaining the word
“golely” in Clause 4. It was deleted from
two paragraphs and I think it should have
been deleted from the other paragraph con-
sequentially.

Hon. A. LOVEKIN: The Minister should
accept the suggestion and report progress.
Much time would be saved if we could draft
a clause that would meet with the approval
of the Committee.

Hon. J. J. Holmes: If it means that such
farmers will be exempt from the payment
of any Leense fee, I cannot support it.

Hon. A, LOVEKIN: It could be made
subject to Section 10a, which would exempt
the farmer from the payment of the extra
license fee. .

Hon. H. STEWART: I wish to move an
amendment fo delete from the proposed new
clause the words “this Act” and to insert in
lien “Section 10a."

The CHAIRMAN: I cannot accept the
amendment. The proprsed new clause pro-
vides for a general exemptior. If the hon.
member wishes the exemption to apply to a
particular clause, he must move to recommit
the clanse and make the exemption a sub-
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clanse of that clause.
clause will read—

15. Notwithstanding anything hereinbe-
fore contained, this Aet shall not apply to
any agrieulturist, pastoralist, or orchardist
when conveying to tuarkcet in his own vehicle
any sheep, lambs, pigs, poultry, fruit or
perishable commeodities whieh are of his own
preduetion. the proceeds from which are
selely for his own use and benefit.

The MINISTER FOR COUNTRY
WATER SUPPLIES: The proposed new
clause wonld exempt such farmers from the
pavment of any license fees.

Hon. A. Lovekin: Why not report pro-
gresst

The MINISTER FOR COUNTRY
WATER SUPPLIES: I am not prepared
to do that, but will move—

The proposed new

That the further consideration of the pro-
posed new clanse be pestponed.

Motion put and passed.

New clause—Citation of principal Aet
and amendmenis:

The MINISTER FOR COUNTRY
WATER SUPPLIES: I move—

That the following be inserted to stand as
Clause 16:—‘“The principal Act and amend-
ments, ineluding this Aect, may be cited as
the Trafic Act, 1919-1930."’

New clause put and passed.
New clause—Duration:
Hon. A. LOVEKIN: I move—

That the following new clause be in-
serted:—~'This Act shall continue in force
until the 30th day of September, 1931, and
nc longer.”’

To make it & permanent provision that a
person many not use his own property in
his own way 15 unthinkable, unless we nre
absolute bolshevists.

The MINISTER FOR COUNTRY,
WATER SUPPLIES: What would be the
position of the department regarding the
collection of license fees if the measure were
to remain in force for less than 12 months?
The new eclause might be acceptable if the
30th June, 1932, were stipulated, as that
date would coincide with the date of the ex-
piration of licenses.

Hon. A. Lovekin: I shall accept that.
My desire is to retain control over this class
of legislation.

The CHAIRMAN: I shall alter the pro-
posed new clause aceordingly.



[28 Ocroezs, 1930.]

Hon. H. STEWART: I cannot support
the new clause unless the Minister is quite
satisfied with it. The measure should be
capable of operating for some years, and
road transport should not be subject to fur-
ther disorganisation so early as June of
1932,

Hon. A. LOVEKIN: This legislation in-
volves interference with the liberty of the
subject to use his own property if he thinks
fit. If we limit the measure as suggested,
we shall gain experience of it. I cannot
understand a representative of the farmers
wishing to commit »ll the producers of the
State to legislation entailing inereased taxa-
tion for carrying their produce to market.

The
WATER SUPPLIES: Tbe proposed new
clanse is reasonable. This is experimental
legislation, and the time limit would give an
opportunity te gain knowledge of the work-
ing of the Act. Then we could review it
and perbaps make the law more satisfactory
than this Bill will make if.

Hon. J. J. HOLMES: I agree with Mr.
Btewart that we shounld finalise legislation
where possible. I suggest that Mr. Lovekin
should withdraw the proposed new clause
and, if we can compromise on the sugges-
tions made to meet the requirements of
primary producers, there will be no neces-
sity for limiting the duration of the measure.

Hon. A. LOVEKIN: 1f we pass the Bill
without this clause, we shall bhe binding
ourselves to it for all time. The primary
producers will always have to pay these
fees and charges and be limited in the use
of their trucks, although things may en-
tirely change in the foture. My ohject is
to keep the matter open so that, as a result
of our experience, we may judge the value
of this type of legislation.

Hon. G. 'W. MILES: It would he good
policy on Mr. Lovekin's part if he with-
drew this clause for the time being. That
would then leave the way open to the fram-
ing of something more suitable.

Hon. A. LOVEKIN: We have reached
the stage when perhaps the Minister will
report progress. 1 cannot withdraw the
new clause,

The CHAIRMAN: If the new clause is
inserted in the Bill, it can he struck out on
recommittal.

Hon. J. M. DREW: I was under the
impression that this Bill was hrought down
after due considevation in order to prevent

MINISTER. FOR COUNTRY.

1371

unfair competition with the railways. We
now find that several members are in doubt
as to whether it is a wise measure or not.
If that doubt spreads in the community,
the law will become the main issne at the
next general elections and demands will be
made for its repeal.

Hon. J. J. Holmes: We cannot take that
into consideration.

Hon. .J. M. DREW: We should do so
if we consider this is a good measure. If
it is 8 good measure, it should be placed
permanently on the statute-book. I might
gain popularity by opposing it, but [ am
supporting it in the interests of the coun-
try.

Hon. J. NICHOLSON: I thought Mr.
Lovekin’s intention was to limit the opera-
tions of the Bill as it affected the fees.
[t now appears be desires to limit the dura-
tion of the Bill as a whole. T am astounded
that the Minister should support the pro-
posal.

The MINISTER FOR COUNTRY
WATER SUPPLIES: 1 am supporting
10 (a).

Hon. J. NICHOLSON: Apparently the
Minister is under a misapprehension, just
as I was.

The CHAIRMAN: Members who are
onder a misapprehension cannot have taken
much notice of the Chair, for I read out
the proposed new clause. An amendment
should be judged upon its wording, not
upon what is said about it.

Hon. J, NICHOLSON: If this clause i
carried, it will have a serious effect upon
the Bill.

Hon. J. J. Holmes: The Minister ap-
proves of it.

The Minister for Country Water Sup-
plies: No.

Hon. J. NICHOLSON: It would be a
very serious matter if we did pass it. If
the operaiions of this law are intended
only to June, 1932, there may be several
months during which not Traffic Act will be
in forece at all, because Parliament will be
in recess.

The MINISTER FOR COUNTRY
WATER SUPPLIES: Tt is very difficult to
deal with amendments that have not been
placed upon the Notice Paper.

Hon. A. Lovekin: I quite agree.

The MINISTER FOR COUNTRY
WATER SUPPLIES: 1In such circum-
stances members have not the opportunity
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to give proper consideration to them. As
things are, I will move—

That progress be reported.

Motion put and passed; progress re-
ported.

BILLS (2)—FIRST READING.
1, Stamp Act Amendment {No. 1).
2, Stamp Act Amendment (No. 3).

Received from the Assembly.

BILL-—-LAND TAX AND INCOME TAX.
Second Reading,

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter—
East) [6.1] in moving the second reading
said: Because of the straitened state of
the finances the Government regret (the
necessity to continue the existing rates of
land and income tax. As a matter of fact
it is not believed that the position will be
more cheerful in the next fingnecial year,
80 as to permit of reduction in the rates,
Much against their wishes the Government
are foreed to seek the re.imposition of the
present rates as suggested in the Bill,
whieh is identieal with that submitted and
approved in the last four years. In those

years the receipts from Income Tax
were—
1926-27 £343,527
1927-28 £323,597
1928-29 £3929,603
1929-30 £340,501—

and the estimated receipts for the eurrent
financial year are £275,000, or £65,000 less
than last year.

From land tax, the receipts were—

1926-27 £147,416
1927-28 £162,906
1928.29 £196,301
1929-30 £219,066—

and it is estimated that the revenue from
that tax during the current year will reach
£220,000, or £934 more than last year

The dividend duty collections for 192%-
30 reached £410,615; and this year it is
expected that £325,000 will be received
from that source, or a drop of £85,615 com-
pared with the figures for the preceding
year. Briefly, the State received a total
of £970,182 in 1929-30 from land tax, in-

[COUNCIL.]

come tax and dividend duty; and this year
it is estimated that that total will fall to
£820,000, or roughly £150,000 lesa than the
previous year. That is the anticipated
position at the end of the year, and there-
fore any decrease in the rated of taxes
cannot be justified at present.

As previously stated, the Bill is the same
as that submitted during the last four
years. Clause 2, Subclause 1, fixes the rate
of land tax at 2d. in the pound on the un-
improved value of land as ascertained and
assessed under the provisions of the Land
and Income Tax Assessment Act, 1907-24,
and fixes the unimproved value of pastoral
leases at a sum equal to twenty times the
amount of the annunal rent received by the
lessor or payable or paid by the lessee.

Clause 3 fixes the rate of income tax,
namely—

{a) at 2d4. in the £ for the first £100 of
‘‘ingome chargeable’’;

{b) at a graduated rate of t2x commencing
at 2d. in the £ and increasing at a
rate of .007d. in the £ on every £1
in excess of £100 and up to but net
exeeeding £6,672;

(¢) at a flat rate of 4. in the £ on the total
amount of all incomes in excess of
£6,672.

That is fo say, if a taxpayer's total income
is £6,672, or more, he pays 4s. in the £ on
the totsl income.

Subelause 8 of Clause 3 provides that for
the current year—as was the case in the
previous four .years—the aforementioned
rates of income tax shall be reduced by
33 1/3rd per cent.

Clause 4 deals with the minimum amount
of tax payable, and is self-explanatory.
Clause 5 provides that where the ineome
chargeable of a taxpayer is eomposite—
namely, partly dividends from a company
subject to duty under the Dividend Duties
Act, and partly from other sources—the
taxpayer shall be assessed on his aggregate
net income, but a rebate of the amount of
dividend duty paid on the dividends shall
be allowed. Subclause 2 of the same clanse
provides for dividends alone, paid oui of
income from profits of a company subject
to dividend duty, being assessed under this
Aet; that is, in those cases where the rate
of income tax on the dividend exceeds the
dividend duty rate. A taxpayer assessed
under that provision is allowed as a rebate
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the amount of dividend duty paid on the
dividends received by him. Also, under
Clause 5, dividends from mining companies,
which are exempt from duty under the divi-
dend Duties Act, are not brought to ac-
count and assessed for ineome tax. It is
only when the dividends from mining com-
pentes are paid out of taxable profits under
the Dividend Duties Aect that they are ac-
counted for vnder the clause.

Clause 6 renders inoperative the provi-
sions of Section 55 of the Land and In-
come Tax Assessment Aect, 1907-24, which
provides for the payment of land tax or
income tax or both in two equal half-yearly
instalments. Both land tax and income tax
have for many years past heen paid in full
instead of in half-yearly moieties. I move—

That the Bill be now read a second time,

HON. H. STEWART (South-East)
[6.9]: I realise that under this Bill a man
who has lost the whole of his income will
be ealled uwpon to pay land tax on
increased ~valuations. The Government
anticipate receiving meore from land
taz this year than in previous years.
So far as I am coneerned, it will
be their own fault if they get less from
land tax. The present Government and
preceding Governments have failed to bring
down a Bill removing anomalies that are
to be found in the Land and Income Tax
Assessment Act. During the 13 years I
have been a member of this Chamber, I

have expressed my readiness to be a party

to increasing taxation on lands, more par-
ticularly agrienltural lands, that are not be-
ing utilised, with a view to keeping down
taxation on lands that are utilised. The
late Government repeatedly received con-
demnation from me because they had made
the position of the man who had improved
his land more burdensome, relatively, than
the position of the marn who owned land
and did not improve it. The responsibility
has been on previous Governments, and is
on the present Government to amend the law
so as to separate land tax and income tax.
The Government could have brought down
an amendment of the Land and Income
Tax Assessment Aet to provide that the
person who gained his income from land
should be relieved. The law remaining as
it is, this Chamber has opposed increase in
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land tax. If we press for a reduction of
land tax, we must, because of the unsatis-
factory condition of the Land and Income
Tax Assessment Aet, relieve people for
whom we do not desire relief. 1 refer to
landholders who do not get their income
from the produce of the soil. If we re-
duced the land tax, as I coniend we should
do, to relieve the agriculturist and the pas-
toralist who have lost the whole of their net
incomes, ihen unfortunately, because of the
condition of the Land and Income Tax As-
sessment Act, we must relieve anyone who
has land which is improved within the
meaning of the Act. The proviso contained
in that Act as to improved land does not
represent a fair and reasonable basis of im-
provement. 1f refers only to the perfune-
tory winfmum imjprovements reynired hy
the Yund Act. During the last 13 years
varions Sovernments have had the oppor-
tunity of reelifying the position, or at any
vate of so arranging, in eoubeclion with
land taxutiqn and land valuatioi, that the
obligatiun te improve and utilise land should
ve greater than the easy conditions set up
by the Land Aect itself. The Government
should during this session bring down a
Bill to amend the Land and Ineome Tax
Assessment Aet, modifying various provi-
sions 0 as t¢c make them more consonant
with exsting conditions. Those provisions
have not been reeonsidered or mudified dur-
ing the last 20 years. I refer especially to
the provizion dealing with relief for im-
proved lands. Some special modifieation
should be made enabling relief to be given
to that section of the community wkich suf-
fers so much from the low prices of pri-
mary products, without relieving ecther see-
tions of landholders—I refer to the holders
of improved city and town lands. City and
town lands have depreciated in value, and
I agree that sl valuations should be resen-
sidered. However, in point of income, the
owners ol city und town lands have not snf-
fered to the same extent as the growers of
wheat and of wcol. Another part of the
Land and Incone Tax Asfessment Aet has
for years been erying out for ruwdification.

Sitting suspended from 6.15 to 7.30 p.m.
Hon. H. STEWART: Before tea I was

pointing out that in my opinion the Land
and Income Tax Assessment Act needs alter-
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ing. I shaill go further and say we need two
separate Acts to deal with land tax and in-
come tax respectively, so that the incidence
of taxzation in either could be altered inde-
pendent of the other. Moreover, I would
advocate that we should have a separate
Valuation of Land Act. The Royal Com-
mission of the Federal Parliament on taxa-
tion, which sat for more than a year in
1922-23, made certain recommendations, one
of which was to the effect that it was highly
desirable that the taxiug authority who
made the assessments of land should be a
different body from the valuing autbority.
The Royal Commission pointed out that no
State except New South Wales had a Valua-
tion of Land Aect, and that in that State it
had never been used. I am referring to
valuations because the valuations are neces-
sary in order to gain the taxation from this
taxing measure. The Royal Commission of
the Federal Parliament pointed to the legis-
lation in operation in New Zealand without
modifieation since 1907, and deelared that
the Act of New South Wales was framed on
that Aect. It provides for a separate valu-
ing department, and the basic prineiple is
that there is equity from the point of view
of the landowner and also from the point of
view of the valuing authority. The method
adopted to secure equily is that in all gques-
tions of appeal which depend purely on
the interpretation of the Act, the a.ppea.l_ is
to the Supreme Court. After the valuation
has been made by the officers of the V{J.luer-
General’s Department the appeal 1s _to
an unbiassed board consisting of a magis-
trate of the district, a representative of the
local authority, and a representative ap-
pointed by the Government. That boa::_'d
kears appeals against the valuations, and in
respect of points of law there is an app.eal
to the Supreme Court. But if the valuation
fixed by the board of appeal is, in the
opinion of the owner, too high, he can call
upon the Valuer-General to reduce the val-
uation to his figure, or to purchase the land
at that lower valuation. If the Valuer-
General, within 30 days, does not purchase
the land at that valnation, or if the parties
do mot agree on the valuation, then the val-
uation must be lowered to that at which the
owner offered to sell.  Per contra, if the
Valuer-General thinks the value is too low,
he calls upon the owner to accept a higher
valuation, and on the owner’s falure to do
so, the Valuer-General ean purchase the

[COUNCIL.)

land at the increased valunation, or if he does
not, and if the parties fail to agree on the
valuation, then the lower valuation fized by
the appeal board must stand until there is a
valuation mutually agreed upon. It was
pointed oui that in New Zealand there is a
very substantial exemption for land which
is used for producing income from the soil.
That exempfion is graduated so that as the
unimproved value of the holding increases
the amount of exemption become less, until
it disappears altogether at a much higher
ficure than that of any exempiion we have
in this State. They also have an exemption
for widows and orphans.

Hon. J. Nicholson: It saves confiseation
of their property.

Hon. H. STEWART: 1 will accept the
statement of the hon, membery.

Hon. H. Seddon: How would that work
out at a time like the present, when there is
no money with which to purchase?

Hon. H. STEWART: I had not intended
to go elaborately into this, to deal with the
matter at any great detail, but I should say
the experience of an Aet which has been in
operation ever since 1907, and which hasg
worked so well in New Zealand, which de-
pends entirely on primary produets to keep
it solvent—in view of this I have no hesita-
tion in believing that a system such as that
would work well in Western Australia.

Hon. J. M. Drew: Such a measure was
twice rejected by this House.

Hon. H. STEWART: The hon. member
informs me that before my time in this
House that measure was twice rejected
here. It is not the only measure that has
been rejected by this House and eventually
acceplted. Mr. Drew told me that on pre-
vious occasions, and T intimated dhat
al any orate if he were associated
with a party to such legislation he
could look to me to suppert it m this
House. I hope the time is not far distant
when we shall have such legislation brought
before us. It reminds me that in reply to
a question by me to-day the Minister said
the new valuations made by the taxation
authorities are made without reference to
the productive value of the soil.

Hon. Sir William Lathlain: Would not
the productive value of the soil depend upon
the rainfall?

Hon. H. STEWART: TUndoubtedly the
rainfall would be an important factor. T,
do not know if T should be quite in order
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if I persisted on these lines too far. I do
not know whether the hon. member would
like to see the rainfall taken into account
in any legislation providing for the valu-
ing of land. Certainly it is nne of many fae-
tors influencing the value of agriculiural
land. Before the tea adjournment I refer-
ved {o the fact that if we wanted fo do any-
thing to relieve the load on agrieulturalists
who have lost all fheir net income and are
gtill to he called upon to pay land tax and
income tax, we can only do it by relieving
others who have not suffered to the same
extent. T remarked that there is a certain
portion of the Aet which I think rhould be
amended so that improvements which would
warrant a person getting a rebate to the
extent of 50 per cent. of the tax should be-
come greater the longer the land is held
and used. This would be no hardship on a
persor: bona fide utilising the land for pro-
fitable production.  In making those re-
marks I had in mind Section 9 of the Land
and Income Tax Assessment Act, which
provides that every owner of improved land,
in respect of such land shall be entitled to
a rehafe of half the tax levied on the un-
improved value thereof and assessed under
the provisions of the Act. That section fur-
ther preseribes that land used solely for
agricultural, horticultural, or pastoral pur-
poses shall not be deemed improved unless
the improvements effected are equal to an
amount of £1 per acre, or one-third of the
nnimproved value of the land, whichever is
the lesser. Inregard to agricultural land that
has really bheen used for growing wheat or
other purposes, the amount preseribed to
be spent in improvements is really a very
low qualification for a person bona fide
using the land. It eould be substantially
inereased without being any burden on those
vigoronsly utilising land for the produciion
of wealth from the soil. Section ¥ of the

Act further preseribes that the re-
bate shall also apply in cases where
the Under Secretary of ‘Lands cer-

tifies in writing that the improvements
prescribed by the Aet have been ef-
fected. It is all right to vetain that for
conditional purchase land, but those condi-
tions are very easily complied with. I thiok
the position should be looked into and steps
taken to ensure greater improvement being
made in order to justify that rebate; in
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fact to see that the land is efficiently and
vigorously used hona fide before that re-
bate is made. That rebate of 50 per cent
of the tax on land which is improved ap-
plies to all land, and so relieves the Gov-
ernment. of a lot of revenue which should
go to the Government. I draw attention to
Subsection 2 of Section 10 of the Assess-
ment Aect which provides—

ANl lands held under contract for con-
ditional purchase, made before or after the
commencemen* of this Aet, under the Land
Aet, 1898, or any amcndment thereof, are ex-
empted from assessment for taxation under
this Act for the term of five years from the
date of contract, or from the date of survey
in the case of land not surveyed before the
date of contraet:

That is quite all right. It goes on—

But such exemption sghall only apply to
taxpavers who prove to the satizsfaction of
the Commissioner that thev do not hold
legally or equitably more than 1,000 acres of
cultivable land or 2,500 acres of grazing land,
or of cultivable and grazing land mixed, as
defined by the Land Act and its amendments.

That is quoite all right. But we have
9,000,000 acres of third-class land within 10
miles of existing railways, and some of that
land is avsailable at from 1s. to 3s. per acre.
[f any man.is enterprising enough to take
up 5,000 acres, its value to him would be
far less than that of 1,000 acres of first-
class land, but he gets no exemption, not
even for one year hefore he is liable f{o
tax. That has always heen the position, and
I have appealed to Ministers to alter it. It
was never intended that that should be se.
The Sloicitor (eneral and the Under Seec-
retary for Lands recommended Mr. Ang-
win, when Minister for Lands, to bring
about the removal of the anomaly, but no-
thing was done. In the province I rep-
resent a lot of this land would have heen
brought into use as pastoral and grazing
land bad the manifest iniquity been modi-
fied by amending legislation, :

Hon, J. J. Holmes: You have the op-
portunity now that yvour Ministers are in
power.

Hon H STEWART: I think something
will be done this sesriom, or perhaps next
Session.

Han. J. Nicholson interjected.

Hon, H STEWART: The hon. member
should know that a private member is not
able to move an amendment to the Assess-
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ment Act when considering this tax Bill,
and becanse of the recent alterations to
the Standing Orders—the hon. member is
a member of the Standing Orders Com-
mittee—it is impossible now to amend even
a portion of the section of a Bill, unless
it is cited in an amending Act.

Hon. A. Lovekin: Look at the last clause
of the Bill and voun will see that somebody
else has done it.

Hon, H. STEWART: Then it will be
ruled out. 1 intend to try fo get a redue-
tion in the amount of the land tax that
the measure seeks to impose. While I in-
tend to do that, I am prepared to support
the Government in trying to get revenue
from other sources to make up what will
be taken from this, T will support the
Government in connection with taxation
measures, but I want to see the measures
directed towards people who ave able to
Pay, so that those who have not the where-
withal may be given relief. The Govern-
ment can very well reconp themselves from
other souwrces for anything they may lose
under the Bill we are now considering,
in the event of a reduction in the land tax
being brought ahout from 2d. to 1d. I
will be prepared to support them in the
imposition of a tax on all wages and in-
comes earned, from which source the Gov-
ernment would reeeive more than the amount
of revenue they would lose by relieving a
certain section who feannot equitably be
expeeted to pay this year the tax that they
paid last year and the years before, a tax,
too, that the present Government, when
in opposition, did their utmost to reduece.
I am fully aware of the diffienlt financial
position and I am prepared to do all T ean
to assist the Government to balance the
Budget. In that respect I shall endeavour
to help them fo get money from every see-
tion of the community who are in the posi-
tion to pay.

On motion by Hon. H. Seddon, debate
adjourned.

BILL—AGRICULTURAL BANK ACT
AMENDMENT (No. 1).

Second Reading.

HON. E. H GRAY (West) [7.52] in
moving the second reading said: This is a
short Bill of one clause and it will give
a number of people in this State the op-

[COUNCIL.]

portunity to support the propaganda which
has for its object the encouragement of
local industries. The Bill proposes to
amend Section 28 of the Agricultural Bank
Act, 1906. That Act was introduced by
Sir James Mitehell, the present Premier,
and it gives the trustees of the Agricultural
Bank power, if they think fit, to make ad-
vances on preseribed security for various
purposes, and refers to agricultural machin-
ery manufactured in Western Australia.
There was a proviso added that, subjeet to
regulations, sueh machinery should be
deemed to have been manufactured in
Western Australia, npotwithstanding that
certain parts thereof were imported, and
provided also that employees engaged in the
manufacture of State machinery were paid
the ruling rate of wages. Tn 1908 Sir James
Mitchell made an impassioned speech in
support of the Bill, and he inserted the
clause in guestion hecause of the enormous
importations of agricultural machinery
from the Eastern States and from the
United States. In that year machinery to
the value of £106,000 was imported into
Western Australia, and the need was felt
for encouraging the establishment of manu-
factories of agrienltural machinery, and
it was for that purpose that the section
was inserted. At that time there were var-
jons small blacksmiths’ shops in the State
engaged in the manufacture of implements,
and it was thought they might be able to
meet the local demand for the supply of
machinery for Agricultural Bank clients,
As hon. members know, that was practically
the commencement of the progressive de-
velopmental poliey of land settlement in this
State. It was found that there being no
manufacturers of agrienltural machinery
with the exception of the few blacksmiths’
shops to which I have referred, the section
was tentatively administered, and later it
was dropped from the Act of 1910. In
1912 the State Implement Works started
operations and as hon. members are aware,
those works have had a c¢hequered ecareer
sinee.

Hon. G. W. Miles: The steel used by the
implement works is inferior; it is too soft.

Hon. E. H. GRAY: It is no good the
bon. member putting up a proposition like
that because if farmers were to fully real-
ise the possibilities of agricultural machin-
ery manufactored il the State, they would
also know that most of the steel required
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would come from Newecastle. If the need
for agricultural machinery and local pro-
ducts was felt in 1906, how muech more is
it needed to-day? And seecing that, owing
to the depression, people have seen fit to
take part in an agitation directed towards
supporting local industries, it is the duty of
Parliament to give a lead in that propa-
ganda. The Bill before the House is much
milder than was the Aet of 19068, but it
gives an instruction to the Agricultural
Bank to carry out the common desire of the
people, and support for this should come
tfrom both Houses of Parliament. During
the last day or two we have heard a lot
about the hardships farmers are undergo-
ing. There is no doubt about that, and
it is likely they will experience even mord
severe hardships.

Hon. Sir William Lathiain: They have
been undergoing them for 18 years.

Hon. E, H, GRAY: There have been
periods of prosperity.

Hon, Sir William Lathlain: When?

Hon, E. H. GRAY : During the last four
or five years.

Hon. J. J. Holmes: At any rate, you
went off the land.

Hon. E. H. GRAY: I admit the farmers
are now having a very bad time, but there
are also thousands of unemployed, married
people amongst them, also having a bad
time.- Unfortunately the biggest bardship
of the depression will fall upon the rising
generation. Going abount the streets of
Perth and Fremantle one sees a number of
boys and young men walking about doing
nothing. These lads will suffer more than
anyone eclse.

Houn, G. W. Miles: You will not allow
them to work.

Hon, E. H. GRAY: They have not the
opportunity fo work.

Hon. G. W. Miles: Alter the Arbitration
Court.

Hon. E. H. GRAY: If the Bill is car-
ried, it will give a lead in the direction of
incregsing employment, and if we do that
we shall be doing some good, even if we
employ only a hundred apprentieces in tha
course of the next two years. The boy thai
goes out into the world as an ungkilled lab-
ourer is severely handieapped; the boy with-
ont a trade is handicapped through life. X
always felt grateful becanse my father in-
gisted on all his sons learning a trade.
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Hon, G. V¥, Miles: You will not let the
hoys here learn a trade.

Houn. E. H. GRAY: My father was a
labonrer and worked in the Great West-
ern Railway works in the Old Coun-
try. There were four of wus boys
and my eldest brother left sehool jnst
at the time when the works were busy
and he had no diffieulty in following a trado
that he selected for himself. There were
about 1,50 boys at the school, and each one
naturally was interested in the loecal
works, and there was not a boy who left
the sehool who did not select the trade that
he desired to follow in Lthose railway
works. In those days the trades were
as well ovganized in Great Britain so far
as unionism was coneerned as they are to-
day. Perhaps they were better organised.
When my time came to piek out the trade
I wanted to follow, there was a period of
depression affecting the railway workshops,
and I could not follow the trade I desired.

Hon. G. W. Miles: That is a great pity,
because we nught have had in you a decent
Commissioner of Railways by now!

Hon. E, H. GRAY : My father was wise
coough to insist that I should be apprenticed
to the particular trade in which I was work-
ing at the time. I did everything possible
to aveid being indentured, but be insisted.
I have been grateful t¢ him ever since, al-
though I served my apprenticeship to &
trade T have always bated and defested. It
gave me a start so that by the time I was
22 years of age, I had travelled to many
countries in the world and, as a matter of
faet, I have never been out of work at all.
A boy who is ambitious and has a trade
at his finger tips cannot posiibly be hard
up or out of work, except in circumstances
such as the present.

Hon. J. J. Holmes: And provided he has
the money necessary to enable him to join
a union,

Hon. E. H. GRAY : It does not cost much
to do that, and, in any case, the union will
lock affer him. A man who is in the for-
tunate position T have indicaled iz able to
go anywhere and, as long as he is willing
to turn his hand to any sort of work when
there is slackness in his particular trade,
he need pever be frightened of the pros-
pects ahead of him. Tet us follow the foof-
steps of the boy who leaves school and
has to beecome an ungkilled labourer.
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Hon. J. Nicholson: That is one of the
saddest things in life.

Hon, E, H. GRAY: The mothers realise
it more than the fathers do, but the boys
do not seem to realise it at all. We should
help the youths of Western Australin
in the trouble that confronts them. We
can do that by giving a lead to the

people, and the clause embodied in
the Bill will provide work for the
boys. It may be possible for the

House to make the Bill more effective and
il the Bill passes the second reading stage,
we c¢an make it more mandatory upon the
tinstees of the Agricultura]l] Bank when we
deal with the clauses in Committee.

Hon. E, H. Harris: Along what lines?

Hon. E. H. GRAY: We could make if
fcllow somewhat along the lines of the Act
of 1906. TIf that is not aceeptable to hon.
members, I will agree to the Bill in its
present form. It has been suggested that
the object of the Bill is to bolster up the
State Implement Works. The objeet is
nothing of the kind. It will merely serve to
give a lead to the people of the State.

Hon. G. W, Miles: Will you help us to
abolish the State Implement Works if we
agree to the Bill?

Hon. E. H. GRAY: In my opinion, the
action of the Government ' in shifting the
showrooms of the -State Implement Works
to Rocky Bay will have the effect of driving
the last nail into the Implement Works'
coffin. Apparently the Government want to
see the works cease operations.

Hon. G. W, Miles: Will you assist us to
aliolish them if we agree to the Bill?

Hon. E. H. GRAY: No; I want to see the
State Implement Works extended. I wonld
like to see other firms established in Western
Australia and manufacturing agriculiuvral
machinery.,

Hon. Sir William Lathlain: You would
not let them come in when they wanted to.

Hon. E. H. GRAY: No one stopped them.
Surely if South Australia can have several
firms manufacturing agricultural machinery,
Western Australia can follow the lead. No
one would suggest, as the Premier did in
another place, that we could not meet the
demands in Western Australia because we
could not make the necessary machinery.
There is nothing in a contention like that.

Hon. G. W, Miles: Private enterprise
could do it.

[COUNCIL.]

Hon. B, H. GRAY : Shearer & Som
in South Awnstralia built up their fin:
husiness from a blacksmith’s shop. The
Shearer plough is better than the McKay
plough, which will not stand comparisoa
There is only one plough better than th
Shearer plough, which has a heavy draught
The only plough manufactured in the Com
monwealth or the United States that is bet
ter than the Shearer plough is that turne
out by the State Implement Works
It embodies every good part eof th
Shearer plough and is better in  ever:
way. In addition, it has the advantag
of having a lighter dranght. Then ther
is the question of the dairving industry
In the corridor of Parliament Hous
there is an exhibition of loeally manufac
tured milk and cream cans, If the Bill i
passed, it will mean that the trustees of th
Apgricultural Bank will have power to se
that their clients will be able to secure loeall
manufactured machinery required for thei
dairy farms. The exhibits in the eorrido
will stand elose inspection beeaunse they ar
strong and well made articles. The Bill wi:
provide encouragement for inereased prc
duction of articles of that description. Ther
are all sorts of goods manufactured in thi
State in a small way. The passage of th
Bill will mean increased production of wing
mills, ecultivators, bharrows, drills and =
forth. Good harrows can be made in black
smiths’ shops here and they are just ¢
strong and cheap as any imported from tk
Eastern States. In a crisis such as that cox
fronting us now, we should bend our energis
to the support of local production. I as
the House to accept the Bill in the interesw
of the young people of Western Anstrali
1 do not ask them to acecept it in order 1
boister up the interests of any particul:
concern. 1 ask them to do so in order |
assist in the campaign in support of loe
production. I ask them to do so to provic
opportunities of work for our young men |
a decent trade in Western Australia.

Hon. J. Nicholson: Why is it necessa
te have a Bill? Could not instructions 1
given by the Ministers to the trustees?

Hoop. E. H. GRAY: I think it is better
have a Bill,

Hon. H. 1. Yelland: The trustees alreac
have the neressary power.

Hon. E. H. GRAY: N, they have nc
becanse the section that gave them th
power was dropped out of the Aet in 191
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I realise that the Bill could be amended to
raske it more acceptable, but rather than
lose the Bill I will agree to it going through
in its present form. I commend the measur:
Lo the House on behalf of the young people
of Western Australia and I move—

That the Bill be now read a second time.

HON. J. CORNELL (South) [8.8]:
There is very little in the Bill. T intend to
oppose it from the standpoint of the agri-
eulturist, who is a client of the Agricultural
Bank. To successfully work a 1,000-acre
block on the basis of present prices, a far-
mer will require plant worth about £1,400.
I will take No. 2 zone, where the Agrienl-
tural Bank will advance up to £1,500 by
way of loan. In that zonc all that the far-
mer ean secnre as a loan for the purchase
of machinery is £150.

Hon. H. J. Yelland: Not the value of one
harvester.

Hon. J. CORNELL: He could not even

get that because £150 is not sufficient to buy

a harvester oufright, and give the Agricul-
tural Bank a morigage over it. That amount
means that all that the farmer can buy is a
drill and a set of harrows, or a Shearer
plough, a McKay plough or a stump-jump
plongh. There is nothing else he could buy
with that amount. That is the extent to
which the Bill will help the agriculturist.
Consider the trend of land settlement
eenerally in the new areas that have heen
thrown open during the last 18 menths or
two years. Some of the blocks are wup-
wards of 60 miles from a railway. It i
safe to say that 75 per cent. of those who
have newly gone on the land will get their
machinery first of all. Therefore that source
of revenue from the Agrienltural Bank will
have been lost already. When we come to
analyse the position and realise the small
amount available from the Agrienltural
Bank for the purchase of machinery, hon.
members will agree with me that it is better
to leave well alone and allow the farmers to
please themselves what implements they use.
The only machinery the farmers could pos-
sibly buy from the State Implement Works
would be a pleugh and a set of harrows.
Hon. E. H. Gray: What about a drill?
Hon., J. CORNELL: If the farmer has
any sense at all, he will leave the State Im-
plement Works drill religiously alone. It is
well known that no one firm engaged in the
manufacture of agrienltural machinery has
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evolved a series of satisfactory implements
to meet the requirements of all phases of
farming. TFvery agricultnral implement
manufacturer secems to have specialised in
one particular article, and to manufacture
it better than their competitors. If we
were to visit any successful farmer in this
State and inspect his harvesters, ploughs,
drills, harrows and so forth, we would prob-
ably find that each implement was made by
a different manufacturer, and, in all proba-
bility, no two implements on the farm wonld
be made by the one firm. That indicates
the range of choice available to the farmer
in the purchase of his machinery, and he
should be -able to exercise his diseretion in
that direction. An effort was made in con-
nection with the group settlements, and in
the Esperance district to a large extent, to
force men who applied for a loan of £150
for the purchase of machinery to take those
manufactured by the State Implement
Works,

Hon. E. H. Gray: That was not done in
connection with the group settlements.

Hon.' J. CORNELL: TYes, it was in the
initial stages. The result of that policy was
that heaps of the State-manufactured ma-
chinery can be seen scrapped on farms and
heldings in those parts of the State. If a
man gets it into his head that he requires a
certain hrand of machine, and he is foreed
to take another hrand, he will be compelled
io use a machine in which he has no confi-
dence. It is & well-known fact that the dise
plough is the only implement turned out by
the State Implement Works that can com-
pete successfully with other makes of agri-
cultural implements. No other line of State
machinery, except perhaps the poison eart,
is comparable with the machinery of other
works.

Hon, W, H. Kitson:
windmills?

Hon. J. CORNELL: That is not an im-
plement. The Agricultura! Bank does not
assist settlers to buy windmilis.

Hon. E. H. Gray: Yes, it does.

Hon. J. CORNELL: If a settler went to
the Agricultural Bank and asked for money
with which to buy a windmill, ke would be
chased out of the bank.

Hon. E. H. Gray: The officials of the
hank do not ask the settler what he is going
to buy with the money.

Hon. J. CORNELL: But the settler can-
not negotiate a loan without informing them,

What abount the
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Ninety-nine per eent. of the farmers who
have reached the windmill stage have long
singe exhansted the £150 of Agricaltural
Bank advance.  Consequently they would
not be affected. I cannot see what good
purpose would be served by passing the Bill.
It does not direct the trustees of the bank
to do anything. It merely provides that
they may do something. I have yet to learn
that there is any power in the Bill that
would enable the trustees to say to a settler,
“You must buy a certain brand of machin-
ery.” If the Bill be passed, it will be a ease
of as you were. Consequently we should be
wasting the time of the House by discussing
the measure. If it were mandatory, there
would be something to be said for it. As it
originally passed the second reading in an-
other place there was something in it, but
as amended, it is purely a pious resolution
that the trustees may or may not exercise
this diseretion. I oppose the second reading.

HON. J. J. HOLMES (North) [8.19]:
This opportunity is too good te miss. If
we trace the history of the Bill, it slipped
through the second reading in another place.

Hon. G. Fraser: There was no slipping
through ahout it.

Hon. J. J. HOLMES: It was amended
in Committee subsequently, which is evi-
dence that it did slip through the second
reading. What does it amount to now?
That the trustees shall have discretion to
refuse an advance to any settler for the
purchase of any implements or machinery
which have not been manufactured in
Western Australia. I should like to know
how the trustees could exercise that disere-
tion if, as we have heen told, they do not
ask a settler whbat he is going to buy. As
regards Mr. Gray, the chickens have come
home to roost. Unforiunately, he will not
be affected so much as the women and child-
ren of the State. He has told us that if
South Australia can suceessfully maintain
two or three firms of implement malkers,
Western Australia should be able to main-
tain at least one. The reason why South
Australia has implement works is that
there are no State works competing with
private enterprise.

Hon. W. H. Kitson: That is a weak ar-
gument,

Hon. J. J. HOLMES: With our wheat
production, we would have up-to-dafe im-

[COUNCIL.]

plement manuofacturers here but for the
presence of the State Works,

Hon, G. W. Miles: And the Arbitration
Court.

Hon, J. J. HOLMES: Does Mr. Gray
think that manufacturers are coming here
to compete with the State Implement
Works, which wrote £120,000 off their eapi-
tal a few years ago and whieh engage in
manufacturing steamships and bridges and
other things at their own prices and with-
out any cheek at all upon their prices?
Let anyone go there to-day and he will
ind the works slanding idle. I happened
to go there the ofher day and could not hear
the sound of a hammer or the buzz of an
engine.

Hon. Sir William Lathlain: Or even a
funeral note.

Hon. J. J. HOLMES: That is so. I
asked what had happened; whether it was
smoke-o or what was wrong. I was told
that the men were all away that day.

Hon. . Fraser: They are not the only
works in that position,

Hon. J. J. HOLMES: It has been made
clear to me and has mever been disputed
by the powers that be that MeKay's were
prepared to ecome here and manufcture
agricultural implements if they were al-
lowed to operate on piecework, the same
as they do in Vietoria.

Hon. G. Fraser: And dictate their own
terms.

Hon. J. J. HOLMES: Permission was
refused, and the gentlemen responsible for
refusing have the audacity fo come here and
talk about our young men being unable to
learn the trade. The irony of it is that
the parts McKays wanted to make here to
complete their maechinery are made in Vie-
toria under piecework conditions and sent
here for assembling, and the youth of Vie-
toria ave getfing the work that ought to be
done here. It is proposed to compel farm-
ers to take State-made machinery whether
they want it or not. Mr. Gray sat with
me on the Royal Commission that inquired
into the Peel Estate. One of the officials
of the Agricultural Bank gave evidence,
and told us that when a settler had a pros-
peet of making good on the land, the bank
gave him the right to take what implements
ke required, no matter what make they
were, but when the settler was right up
against things and bound to go to the wall,
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he was forced to take State-made machinery
hecause it was thought that in his possession
it might be ociled and greased amd would
fare better than rusting in the implement
works’ yard. '

Hon. . Fraser: That tale has whiskers
on it.

Hon. J. J, HOLMES: On the first read-
ing I voted against the Bill. On the second
I could not miss the opportunity to stress
the points I have mentioned.

On motion by Hon. W. H. Kitson, de-
bate adjourned.

BILL—PARLIAMENTARY ALLOW-
ANCES AMENDMENT.

Second Reading.
Debate resumed from the 23rd October.

HON. W. H. KITSON (West) [8.25]:
Believing as I do that a wage reduetion
wonld be no solution of our present eco-
nomie troubles. I must on prineiple oppose
the Bill. Mr. Miles seems highly amused.
Snturday’s polling in New Somth Wales
should be an indication to him of the strong
feeling that exists in some parts of Aus-
tralis at any rate regarding the finaneial
position and the methods necessary to ad-
just it. The amount involved in the re-
duction under this Bill would be small.

Heon, &, W. Miles: Make it larger.

Hon. W. H. KITSCN: It would be a
mere bhagatelle as compared with the amount
required to square the ledger. But it is
not on aecount of the amount involved that
s0 much importance is attached to the Bill.
Any remarks I might make in opposition
to the Bill will be futile, because so many
members have already stated their views on
the question. Still, it is necessary thag
every member should express himself on
the measure because of the important prin-
eiple involved. While it might be quite
easy for some members to suggest that the
measure does not go far enough and that
thera should be a greater reduction, others
might be heroie enough fo suggest sacri-
ficing the whole allowance. In these days,
however, it must be remembered that we
consider it essential to have all sections of
the communify represented in Parliament
and every representative is not in a posi-
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tion to undertake that work without pay-
ment. The great importance of the measure
arises from the fact that it is expected to
give a lead to other people. I think I am
right in saying that a large number of
members have expressed themselves in that
way. They have said that we could not ex-
pect outside people to accept wage redue-
tions and less advantageons conditions of
employment unless Parliament gave the
lead.

Hon. G, W. Miles: Which reductions they
must aceept.

Hon. W. H. KITSON: To whom are we
to give the lead?

Hon, G. Fraser: The Arbitration Court.

Hon. W. H. KITSON: Are we to give
the lead to the private employer?

Hon. G. W, Miles: No, he has already
given the lead.

Hon. W. H. KITSON: Or arr we to
give the lead to those tribunals appointed
to deal with the fixation of wages and econ-
ditions for the great masses of the people.

Hon. E. H, Harris: Do you suggest they
would be influenced by what we do heref

Hon. W. H. KITSON: The underlying
idea is that a reduetion of Parliamentary
allowances would give the lead to other tri-
bunals.

Hon. E. H, Harris: That is pretty shal-
low,

Hon. W, H. KITSON: I am not sure
that it is. There is a good deal of reason
behind it. A large number of people in
this State have to rely upon the judgment
not only of the Arbitration Couri, but of
other tribunals for the adequaey or other-
wise of the wages paid them for the work
they perform. It is not ineumbent upon
members of this House to give the lead in
that direetion. The wages of the great ma-
Jority of our people are based on the cost
of living. A standard has been arrived
at by impartial tribunals after consider-
able inquiry. The standard is by no means
too high here. There are other countries
where it is higher. Any reduction in wages
can only lead to a reduwetion in the stand-
ard of living,

Hon. H. Seddon: Have you any data
in support of that assertion?

Hon. W. H. KITSON: Yes. A redue-
tion in wages is equivalent to & reduction
in the standard of living. It is not pos-
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sible anywhere in the Commonwealth to re-
duce all those factors which will make it
possible to revert to the standard operating
in 1914, I heard Mr. Miles say we should
reduce wages and prices, and get back to
the 1914 standard, that people were hap-
pier then, and that their wages went fur-
ther than they do now. He knows that in
the present eircumstances it is impossible to
revert to that position. When I have said
that a general reduction in wages can only
lead to a reduction in the standard of liv-
ing. 1 have been told there was no desire to
reduce the standard of living; that it is not
thought the standard of living is too high,
and that if only wages were “educed and
prices brought down so as to decrease the
cost of all esientials, there would be no re-
duction in the standard of living, Some
members have suggested we should go Ffur-
ther than the Dill proposes. That may be
all right for those who are in possession
of incomes derived from sources other than
their Parliamentary allowances. ' They may
be able to get along with an even greater
reduction, or without sny allowance at all,
and their standard of living will rot be in-
terfered with, Other meuhers will be vilal-
ly affected by the 12 per cent. reduction.
It does not come well from those who ean
afford to do without this allowance that
they should advance an argument of that
sort.

Hon, G. W. Miles: Haz not the cost of
living come down in this State?

Hon. W. H. KITSON: Yes.

Hon, G. W, Miles: Why should rot sal-
aries come down?

Hon. W, H. KITSON: As a result of the
cost of living coming down the wages of
practically all our workers have come down
in sympathy.

Hon. G. W. Miles: Your wages have not
come down.

Hon. W. H, KITSON: I shall come to
tlat. While I am opposing this Bill, I am
not opposed to the idea of taking my share
in any necessary responsibility to assist the
country in its present position. I have never
shirked my responsibilities, and am not likely
to do so now. This is not the way to relieve
the position. Mr. Lovekin is going to ask
this House to pass a motion dealing with
enother Bill when it arrives here. 1 refer to
the Salaries Tax Bill. He suggests that on
receipt of this Bill, which is to impose a tax

{COUNCILL.)

upon the salaries of certain officers of the
Service—

The PRESIDENT: The hon. member is
not in order in anticipating s discussion on
another matter.

Hon. W. H. KITSON; May I not make
a reference to it{

The PRESIDENT: An incidental refer-
ence only. I wish it to be incidental. I do
not wish the hon. member to disenss it in
detail.

Hon. W. H, KITSON: I do not propose
to do so. It is necessary to refer to it in
crder to make my point. It is a Bill to im-
pose a speeial tax upon the salaries of cer-
tain officers remuneraied from publie funds.
Mr. Lovekin proposes to move an amend-
ment that the Bill shall he sent back to
another place for a certain reason. He
wants to spread the tax over a larger num-
ter of people. He is of opinion that the
Bill does not go far enough.

Hon, G. W, Miles: You will get one that
will go far enough before you have finished.

Hon. W. H, KITSON: From what I hear,
we may not get one at all. Mr. Lovekin says
it would be advisable to tax a larger number
of people, all who are outside the Govern-
rment Service as well,

Hon. A. Lovekin: I smd everyone should
share. :

Hon. W. H. KITSON: I agree with the
hon. member.

Hon., G. W. Miles: So do I; it will come.

Hon. W, H. KITSON: If so, why exempt
members of Parliament?

Hon, H, Stewart: They are not exempt.

Hon. W. H. KITSON: The hon. member
does not understand what I mean.

Hon. E. H. Harris: You are not very ex-
plicit.

Hon. W. H. KITSON : Apparently a
nwember of Parliament is the only person in
the community who is to suffer a special re-
duction of 10 per cent. He will then be
brought under the speeial tax, which is to be
imposed not only upon members of Parlia-
ment but upon all who are earning anything.

Hon. E. H. Harris: Then you do not be-
lieve in the incidence of it.

The PRESIDENT: Order! I ask mem-
bers to allow Mr. Kitson to proceed.

Hon. W. H. KITSON: If it is fair that
the Bill referred to in Mr. Lovekin’s motion
should not be aecepted because it does not
vover people outside the Government Service,
it is fair we should not accept this Bill un-
less it applies fo people who are in a similar
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position outside Parliament. Why single
vut members of Parliament for specia) treat-
ment?

Hon. G. W. Miles: Beeause they put up
their salaries 50 per cent. without permis-
sion.

Hon. J. Corpell : Why make ourselves
cheaper than someone else?

Hon. W. H. KITSON: There is a good
deal in that. One would gather from the
remarks of some members that the average
member of Parliament is not quite the
respectable individual he thinks he is. I
hive come to the conelusion that the average
member of Parliament as 1 know him is
fully entitled to anything he may secure as
# result of his work as a member.

Hon. A. Lovekin: That is what Mr. Theo-
dore said.

Hon, W. H, KITSON: Be that as it may,
we cannot get away from the point. The
faet that members receive an allowance of
£600 a year does not mean that they get more
than they are entitled to for the work they
dc. There are many other factors to take
iato consideration. Does a person outside,
reeeiving the same salary, have to bear the
sume expense as & member of Parliament?
Does he have to stand for election period-
ically and is he involved in all that expense?
Is he subject to what may be called black-
rauil to the same extent as some members
are? It is easy for people who are not mem-
bers of Parliament, and who would probably
never become members, to talk as they do.

Hon. J. Cornell: But who may like to be-
come members,

Hon. W. H. KITSON: It is easy for them
to eriticise the allowance paid to members.
If they were in the position of members,
they wonld probably be the first to complain
it there was any suggestion of a reduction.
T do not wish4he House to think T am being
personal in my remarks, but it is a fact that
members have made it known that they re-
eeive no personal beneflit from the allowance
they are paid. It is guite easy for those
members to advocate a reduction in salary
or the total abolition of salary. They should,
however, remember that there are others,
yartieularly the country members, whe counld
not retain their positions if they received no
aliowance. One member said that some of
us have sacrificed our businesses to some ex-
tent. It was pointed out that others had put
in managers o earry on their business in
order that they might attend fo their Parlia-
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mentary duties. I know of some members
who have not only sacrificed their business
but rendered it impossible to get back a
similar business because they had devoted
their services to the country, In other cases
wen have given up more remunerative em-
ployment to become members of Parliament
It is not fair to say these should suffer a re-
duction or perhaps lose their allowance
sltogether, I have no desire o shirk any
responsibility by way of contributing my
share to the financial position, but I de com-
plain about the method that is being fol-
lowed. It should be possible to do this
by a more equitable distribution over all sec-
tions of the community, whether the people
be members of Parliament or employed
in the Government Service, or outside it.
Let them all pay in accordance with their
ability to pay. If necessary let us increase
our taxation, either by income tax or in
some other way, to balance the ledger. If
we acted on those lines, there would he no
room for complaint by anybody. That is
one of the reasons why I am inelined to
support Mr. Lovekin’s amendment to the
other Bill I have mentioned. I have said
repeatedly that by reducing wages we shall
reduce the purchasing power of our people,
with the logical consequence that our pres-
ent position, instead of improving, will
grow worse. In those circumstances we
should find unemployment increasing. That
has been the experience of every couniry, and
under the same conditions it must necessarily
be the experience of Western Australia,
Numerous authoritles could be quoted in
sapport of that contention. In America it
has been recognised by numerous large em-
ployers that in times of depression it is use-
less to reduce wages, as the people then will
not have the capacity to buy goods. Henry
Ford and those associated with him have al-
ways set their faces against reduction of
wages In times of depression.

Hon, H. Seddon: So they reduce hands in-
stead.

Hon. W. H. KITSON: That has been
done here and everywhere else.  The hon.
member knows as a fact that production has
increased by leaps and bounds during recent
years, not only in America but throughout
the Commonwealth.

Hon. H. Seddon: Would yvou reduce hands
rather than wages?

Hon. W. H. KITSON: In some circum-
stances, yes.
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Hon. H. Seddon: Will you define the cir-
cumstances?

Hon, W. H. KITSON: Certainly. How-
ever, one cannot enfer into a discussion of
that kind unless one explores the ramifica-
tions of the whole situation. 8till, in some
circumstances it would be better to reduce
hands than to reduce wages.

Hon. J. Cornell: Let us cat ont the 10
retiring members!

Hon. W. H. KITSON: On prineiple, I
eannot agree to a reduction of wages as
suggested, simply hecause it means a redue-
tion in the standard of living and in the
purchasing power of the people, and there-
fore must eventually lead to intensified de-
pression. My remarks on a previous oec-
casion when dealing with this phase of the
subjeet were challenpod
members; but [ still say—and each weck
that goes by proves the soundness of my
contention—that owing particularly to the
huge interest bill we have at present to
pay, together with the reduection in world
prices for our staple commodities, it is m-
possible for us to get back to the position
of 1914 unless we can deal in a drastic
way with the question of interest, which
My, Miles takes a delight in discussing.

Hon. G. W. Miles: And tariff and bon-
nses,

The PRESIDENT: Order! I suggest to
the hon. member that he eonfine his remarks
to the Bill.

Hon, W, H. EITSON: I would suggest
that this is only part and parcel of a cam-
paign which has been waged for some con-
siderable time throughout the Commeon-
wealth with the object of redneing wages.
As I have suid, some members of this
Chamber have convineed me, by their own
remarks, that that is so. It really does
seem to me that the newspapers are pub-
lishing interesting reading on this subjeet.
Almost daily we find articles of one kind
or another dealing with various phases of
the , question, and in some cases it strikes
me as particularly good propaganda for
the object in view. TUnless we get some
solution of our interest problem, we shall
be continually faced with the position we
are in now,

Hon. G. W. Miles: The interest problem
will settle itself if you balance your Bud-

get. ' {

[COUNCIL.)

Hon. W. H. KITSON: The interest prob-
lem will have to right itself before that is
done,

Hon. & W. Miles: No.

Hon. W. H. KITSON: Otherwise the
Budget will not be balanced. The object
of the Bill is to assist in balancing the
Budget this year. Well, more than one
member has remarked that that is an im-
possibility. As the weeks go by, it becomes
more and more obvious that neither the
Commonwealth nor any of the States can
kope fo balance the ledger within the finan-
cial year. Had the fime for squaring the
ledger bheen extended for another year or
two, it might have been possible to do
something of that kind without creating
the disturbance that has been created.

Hon. A. Lovekin: We should have
started six or seven years ago.

Hon. W. H. KITSON: Certainly the
balaneing of the Budget will take a long
period. However, had we allowed our-
selves a somewhat longer period, we showld
not have had the trouble we are now ex-
periencing.

Hon. G. W. Miles: Where will we get
the money to carry on?

Hon. W. H. KITSON: That is another
phase of the subject, and ome which I
think will be adequately dealt with by the
péople whose responsibility it is. I have
said before to-day that there is no reason
why we should not increase our note issue.

Hon. A. Lovekin: And then how many
notes would you offer for a pound sterling.

Hon. W. H. KITSOX: I know some
members will say straight away, “That is
inflation; you ecannot have inflation; it
would meun the ruin of the Commonwealth.”
In point of faet, we are at the present time
suffering from deflation.

Hon. A. Lovekin: You would have to
start off by giving two notes for a gold
pound.

Hen. W. H. EITSON: Not necessarily.
Our note issve to-day is much lower than
it has been for some years. Tlere has
been a policy of deflation, during the last
five years particularly; and it is having =
serious effect on the Commonwealth as a
whole

The PRESIDENT: Order! I must ask
the hon. member to connect his remarks with
the Bill before the House.
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Hon. W. H. KITSON: | certainly
thought my remarks were associated with
the Bill, Sir.

The PRESIDENT: It is difficult to see
how the guestion of inflation affects the
question of parliamentary allowances.

Hon, W. H. KITSON: The reason for
the Bill is the fact that cur financial pesition
is 50 bad as to make it necessary for the Gov-
ernment to raise additional money.  The
reising of money by this means, I say

Hon. G. W. Miles: This is saving meney,
not raising it.

The PRESIDENT: Order!

Hon. W. H. KITSON: I contend that
this is not the right way. In endeavouring
to show that, I pointed out that while hon.
members here have objecied to other methods
by which the position could be improved, I
still believed that there was room for some-
thing to be done in that direction. 'There
has been a reduction in the note issne during
the last five years to the extent of approxi-
mately £11,000,000. It can easily be demon-
strated that the present unemployed posi-
tion has been brought about largely as a
result of that restriction. Credit has been
restricted by the banks of the Common-
wealth. In varions ways it is quite easy to
show that the very fact of this process of
deflation taking place is one of the main
reasons why we are so seriously affected at
the present time. I suggest that if our note
issue to-day was the seme as in 1925, we
would immediately find an improvement
taking place in our position, improvement
to such an extent that there would be no
necessity for us fo worry about the few
thousand pounds involved in the Bill before
the House. 1 know there is room for dif-
ference of opinion as fo methods of finare-
ing the country, but I say unhesitatingly
that no one can deny the reduction of the
note issue during the last five years. That
is one of the principal reasonz why we bave
so much serious financial difficulty at the
present time. T have been led to make that
remark by a reference to what has appeared
in the Press. In this morning’s paper there
was a special reference to Australia by some-
one who is looked npon as an anthority. The
gentleman I refer to is Mr. Oscar Lines,
formerly general mamager in Aunstralia of
the Bank of New South Wales. He passed
throngh Fremantle yesterday on his way
from London, and he made some interesting
remarks doring the course of an interview.
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Included in them was the following pas-
sage i—

English financiers were full of confidence
regarding Australia’s ability to recover from
her present depression, but they were a0t so
confident concerning the ability of Awstra-
lians to govern their couniry.

What & fine statement to make! Mr. Lines
also said—
After associating for many months wiih

several of London’s leading finranciors aud
business men, e was couvinced that the ex-
travagant borrowing policy of Australia in
the past was not the primarv cause of the
sudden stoppage of lean money.

I have heard from numetous sources that
the only reason for the stoppage of our loan
moneys is the faet that we have been bor-
rowing to so great an extent during recent
years. Yet here we find one who is sup-
posed to be an authority saying that it is
not so; and he bases his opinion on the
fact that he has been associated with leading
London financiers for several years back,
and that while they are agreed that Awus-
tralia’s people will get her out of her diffi-
culties, they are not confident of the ability
of Australians to govern their country. If
that is the idea which London financiers
have of the Anstralians who are endeavour-
ing to govern this country, they will find
before long that they are greatly mistaken,
I believe more firmly than I did some little
time ago that we are heading for an altera-
tion in the banking policy of the Common-
wealth., Tt is an alteration which will lead
to improvement in the present position, and
certainly ean do no harm. May I also men-
tion that several ofher authorities who have
been considering this most importani ques-
tion have apparently come to the same eon-
clusion. They agree that unlimited inflation
of our note issue would be disastrous to
Australia, and T also snbseribe to that view.
However, I certainly do not subseribe to the
policy whick is being adopted at present.
I would like to make another quotation.
The Leagne of Nations have appointed a
financial committee to deal with questions
of this kind, and the committee have sub-
mitted a report which appeared in the
“West Australian” of the 24th September
last. I shall not read the whole report, but
only something which is rather significant
as to this particular question—

The eommittee hone that gold will he ~on-

cepirated in the reserves of eentral banka,
accompanied by limitation of its use as pay-
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ment of international transactions. It be-
licves that the minimum legal gold cover
against notes, which s largely traditional,
could be redueed, thus efecting economies
without weakening credit.

There again is a remark from an authority
which I think substantiates what I have
said in that direetion. And what I have
gaid shows convincingly there is no neces-
sity for us to be afraid in regard to any
inerease in the note issue up to the puint
1 have suggested. If it was right in 1925
that our note issue should be £55,000,001, it
is only right to cxpect that it should ve at
least up to that amount at the present time.

Hon. H. Stewart: We had then the larger
gold reserve,

Hon. W. H. KITSON: But the amount
of the note issue to-day is only £44,900,000,
or a decrease of approximately £10,000,000.

Hon, H. Seddon: And the ratio of the
gold reserve is exactly the same as it was
in 1925.

Hon. W. H. KITSON: It may be, but
one of the worid’s leading authorities on
that subject has said there is no necessity
to stick religiously to that ratio, and I think
leading economists will agree to that. At
the same time they will admit there is a
limit bevond whiech we should not go. Here
is & remarkable result of this policy of de-
flation which has taken place: during that
period of five ycars we find there has been
1 huge increase in the assets of the bank-
ing institutions of the Commonwealth, run-
ning into many milliens of pounds. The
figures are 347 millions as against 405 mil-
lions; in five years there has heen an in-
erease of £58,000,000 in the assets of those
financial institutions, while their liabilities
have only increased by approximately
£3,000,000 in the same period. Those fig-
ures should give us food for thought, espe-
cially when we say a Bill of this kind, which
is only going to effect for the Government
o saving of a few thousands pounds, is
neeessary in order that we may give a lead
to employers outside in redueing wages. One
other point in regard to that: In 1925 it
appears the note issue per head of the popu-
lation was £8.2 whereas to-day it is only
£6.9. There, we might say, lies one of the
reasons for the restricted credit, the difh-
culty we have in obfaining finance in Aus-
tralia to-day. In 1925, when the cireum-
stanees I have just mentioned were exist-

ing, the ratio of unemployment was o
8.8, whereas to-day it is 18.5. All those £
tors, I submif, have a bearing on the =
jeet which we cannot afford to negleet, 1]
Commonwealth Bank, whose charter v
amended a few years ago, has been car
ing out a certain policy which, to my thii
ing, has eertainly not been in the best
teresls of the Commonwealth. On the otl
hand, I agree the bank has heen up agai
difficulties which it wounld be very hard
overcome without further legislation. I s
cerely hope that before very long that I
islation will be introduced. So, when
is said and done, the troubles, both of 1
State and of the Comnonwealth, are tm
bles, not so much with regard to reduc
wages as freeing credit, which has been
stricted to such an extent during the 1
two or three years. I have suggested (
of the means by which that can be do
Referring to the propaganda in the ne
papers, our Jocal Press have given repo
of what has taken place in the Eask
States and what has been said over th
from time to time in regard to this m
ter. The other day I was surprised to f
that one prominent man, Judge Beeby, wi
dealing with the applications being ms
by the Railway Commissioners of the Es
ern States to set aside existing railw
awards, made some very significant rema
which the Press of the metropolitan a
purported to report. But only one
the papers published the remarks in fi
Those remarks Lave a bearing on a p
ticnlar point to which I have referred t
evening,

Hon. E. H. Harris: Have they any ref
rnce to the cutting down of members’ s
aries?

Hon. W. H. KITSON: None whatev

The PRESIDENT: Then I am sure
hon. member will not proceed with the

Hon. W, H. KITSON: I think I mij
put it this way: The point I have he
andeavouring to make, that ovur finane
position is so serious and cannot be alter
unless attention is given to the question
interest and the note issue—this particu
qguotation which T wanted to me
hias a 'bearing upon what other p
ple have said. But it has not be
reported, except in one newspaper
the metropolitan  area, although
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think it is a most important point. The
morning Press and the evening Press of
the metropolitan area have published the
remarks of Judge Beeby on that occasion,
and naturally one reading those published
reports would eonclude that they con-
tained all the remarks His Honour made
on that ocession, But the ‘‘Sunday
Times"—I do not like quoting the “Sunday
Times” very often—gave the whole of His
Honour’s remarks, and the words I want to
refer to are these—

The next 12 months elearly will be the most
eritical year in the history of the Common-
wealth. An emergency has arisen whieh eanlls
for an immediate readjustment in all direc-
tiong, readjustment of the cost of Govern-
ment, of the cost of production, the cost of

Jiving, and of profite and other returns to
capital.

Those latter words are the words not pub-
lished in the metropolitan Press, with the
exception of the “Sunday Times"—%“and of
profits and other returns to eapital.”

Hon. J. J. Holmes interjected.

Hon. W, H. KITSON : That is my conten-
tion. I say we eannot hope to get anywhere
by reducing wages unless we are prepared
to take into consideration those other points
I have mentioned. As for a reduction of
Parliamentary allowances, I am prepared to
take my fair share of the responsibility for
seeing that our ledger is squared, but T say
1 should not be ealled upon to bear a greater
burden than any other person in the same
financial position as I am. It is only equit-
able that everybody in the ¢ommunity should
be called upan to bear his share in accord-
ance with his ability to pay, and members
of Parliament should not be singled out for
a reduction in their allowances simply be-
canse they are members of Parliament. I
have very little to add. I realise that many
members have pledged themselves to agree
to a measure of this kind. Ewven before the
contents of this Bill were known, T think the
majority of members of this House had al-
ready expressed their intention of smwpport-
ing the measure, and therefore I cannot hope
that it will be defeated. But I cannot allow
the Bill to go through the Chamber without
entering my protest against the introduction
of sectional taxation. The position is bad
enough. T believe we have not yet seen the
worst of it. I think that next year will be
worse than the present year, and that prob-
ably it will be nceessary for the Government
to take steps additional to those they are
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already taking, if they are genuine in their
desire to square the ledger. But by all means
when they do introduce additional measures,
let them be framed on an equitable basis, and
let everybody be called upon to furnish his
quota to the required sum in a method that
will be satisfactory to all sections of the com-
munity and in eccordance with his ability to
pay. I will oppose the second reading.

HON. E. H, H. HALL (Central) [9.10]:
I conpratulate Mr. Kitson on the tone he
adopted. It is only to be expected that in
this Chamber we should hear something on
a little higher plane than that which it was
my misfortune to hear in another place the
other evening. I never thonght members of
Parliament were such patriots until I heard
& debate on this measure in another place.
Mr. Kitson and other members are opposing
the second reading as a matter of principle.
Mr. Kitson is opposed generally to a redue-
tion in wages. He thinks the Government
have been forced to bring in this measure as
a result of the propaganda in the Press,
mosily by way of anonymous letters, and
also in the form of sub-leaders. It is a very
great pity the Government did not take heed
of the Press propaganda earlier than they
did. For the advice given to Australia not
only by Sir Otto Niemeyer but also by
Prof. Shann, Professor of Economies in our
own University

Hon. H. Stewari: He gave that advice
three years ago.

Hon. E. H. H. HALL: Yes, three years
ago I heard Prof. Shaon lecture in Albany
on this very position in which we now find
ourselves.

Hon. J. J. Holmes: Yes, and before that.

Hon. E. H. H. HALL: All these experts
have been telling those in charge of the State
what was coming, but their advice has been
disregarded. Now that we are fairly in this
trouble, it is urged against the Government
that they are giving way to Press propa-
ganda in bringing down this measure. We
are asked why should members of Parlia-
ment be singled out for sacrifice. We have
been told that members suffer all sorts of
disabilities. In another place the other even-
ing 1 heard one member say he could have
sold his wheat at 5s. per bushel, instead of
which he missed the market and sold it at
9s. 5d. It is not only members of Parlia-
ment who give way to this gambling spirit
which results in missing the market. I Qo
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not think it is & fair thing to blame Parlia-
ment for having missed the murket. Another
member said he was much better of when
working at his trade than he has been since
becoming a member of Parliament. Of
course it was at once interjected at him
that he need not remain in Parliament,
that he could resign. Forfunately there
are a number of members in Parliament, not
because they want the allowance, but because
they desire to do something for their eoun-
try’s good. If the public did not know that
before, they know it now.

Hon. E. H, Harris: They can take it
from you.

Hon. E. H, H, HALL: They can have it
on the statement of men who have occupied
responsible positions in the public life of this
country. But it is no wonder the public say
hard things sbout members of Parliament.
In the course of that debate in another place
[ heard one member say that if ever & man
bad to buy a job, he had to buy his seat in
Parliament. I speak from & brief experi-
ence of only one election, and T can say that
[ did not buy my job here. As a maiter of
fact [ did not have the money with which
to buy it.

Hon. G. Fraser: Someone bought it for

ou.

Y Hon. E. H. H. HALL: That is a delib-
erately incorrect statement, and eould only
have been made by Mr. Fraser without a
true knowledge of the facts. I am not get-
ting at all exeited or anmnoyed. I can afford
to laugh at an aceusation of that kied. I
footed the bill out of my slender purse.
The Central Province is not like the Met-
topolitan Provinee or the West Provinee;
it is a very big province, but I am glad to
say that I looked upon my election eam-
paign as a holiday, the first T had had for
vight vears. I met a lot of people I had
never met before and a lot of people I had
previously known, but I repeat that nobody
boucht the job for me.

The PRESIDENT: I do not think Mr.
Fraser was serious when he made that inter-
jeetion or T would have asked him to with-
draw it.

Hon. E. H. H. HALL: It is necessary
that any statement savouring of blackmail
should be refuted. We have also the right
lo refuse to be subjected to demands thati
are frequently made upon us,

Hon. J. Cornell: A lot of members have
not the heart fo refuse.

(COUNCIL.]

Hon. E. H. H. HALL: I can understanc
the hon, memher not having the heart to re
fuse, but after 25 years in the Civil Service
and Ikmocking about Australia as I hawi
done, perbaps I have become a bit hard
hearted, and if I do not feel inclined t«
respond to the invitations to become s presi
dent of a vice-president of various sccieties
then I do not aceept them. As a matter of
fact, I simply put the letters into the waste
paper basket, and that is what I did witl
one only this morning, I have one here tha
is a gem, and perhaps I may be allowed t«
read it, and I shall connect it with the re
marks I am making. This is what the lette:
says—

1 have beer inatructed by my fellow com
mittee members of the —— Cricket Clul
tu selicit your honoured association with the
club by Lecoming one of its patrons, We are
making every endeavour for our initial ap
pearance in the Cricket League to be
4 colossal suceess, and at the same time Dbe-
come nmbassadors to a distriet which has
cvvery chance of future prosperity. Thanking
you in anticipation of your benevolence, 1

e¢xtend our wish that yvour politieal earveer wili
always be meritorious.

I think that is ahout the best I have ever
received. Needless to say, not only have
I not sent a cheque, but I have not replied
to it. Perhaps the gentleman who wrote
it will wonder whether the letter has gone
astray or whether T actually received it
Members can easily get out of fthe manx
demands that are tnade upon them; bul
even hefore I came into Parliament 1 was
subjected to many demands or requests,
I do not know how many members in this
House have been in business, but in the hus-
iness T have heen associated with for the
last eight vears, certainly a couple of times
a week on an average, vear in and yewr
out, people come along to solicit subscrip-
tions for all sorts of associations and or-
ganisations. So it is not only members of
Parliament who have requests made of
them. In a Perth hookshop the other dav
I purchased a copy of the Rt. Hon. W, AL
Hughes' bock on the economic position of
Australia, and having read it, it seems
strange to me that the very views enun-
ciated by Labour members of Parliament in
this State are those to which Mr. Hughes
gives the fullest support. His idea is that it is
a great mistake to reduee wages. Mr. Kit-
son does not "believe in reducing wages.
The hon. member to-night gave us a rather
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learned discussion on economics and on in-
flation and deflation. He quoted figures
that T have heard before, but will he tell
me just how on earth we are going to con-
tinue to pay the existing high rate of wages?
‘Where do these people who advocate high
wages intend pgetting those high wages
from? 1 know the hon. member does not
for a moment think that the Government
can produce manns from the stars, It
seems to me, however, not knowing much
about economies, that with the money that
1s coming here it will he hard to maintain
the former high standard of living. There
were two streams of money flowing infe
this country, one a stream of hor-
rowed money, and the other a stream of
mongy coming here through the primary
products that we were exporting. The
stream of borrowed money has been cut
off, and the stream of money coming along
in return for primary products has been
congiderably reduced. Then where in the
name of fortune are we going to get the
money with which to continue paying high
wages, which fortunately or unfortunately
we have been paying for years past. That
is why members of Parliament are being
asked to set a lead to the rest of the com-
munity in accepting a lower rate of pay.
I admit that nebody wants it. In 1928 I
responded to an invitation to contest a seat
in Parliament for a period of six years,
at the rate of pay amounting to £600 per
annum. Now we are endeavouring to pass
a law to reduce that by £60 a year. Cir-
cumstances alter cases. It has been found
necessary that I, in turn with others, should
help the State in its hour of need, junst as
we did during the period of the war, and
it will ill become members of Parliament
to resort to all sorts of—I do not wish to
be offensive—lame exeuses to try fo get
out of that which they should readily ac-
cepl. I support the Bill and all T ean
say is that I am fully in accord with what
Mr. Kitson said about the Civil Service.
I do think that every man and woman in
this country shonld be made to play his or
her part in meeting the diffienlt position
through which the couniry is passing.

HON. H. STEWART (South-East;
[9.25]: I support the second reading of the
Bill, and regret that it provides that it
shall have effect only te the 30th September,
1931, and no longer. In my opinion that
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is too short a period. If it were necessary
to bring down another Bill to make the
reduction even greater than is proposed,
would agree to it because of my apprecia-
tion of the state of the finances. I con-
sider that by September next it will be
necessary to renew the Act becanse we shall
not be in any better position than we are
in to-day. Therefore I would prefer to
see that clause eliminated or amended.

The Minister for Country Water Sup-
plies: You had beiter leave it us it is; you
may have to reduce it even more in 12
months’ time. .

Hon. H. STEWART: Here is where 1
join issue with some remarks of Mr. Kit-
son. I should be only too pleased if the
salaries of members could be permitted to
remain at the exisiing figure, or even if cir-
cumstances justified the granting of a high-
er allowance. I think it is only desirable
that those who are the representatives of
the country, and who are doing their best
to take their part in the government of the
State and guide its destinies, and who hold
an honoured position, should be sofficiently
remunerated so as to be relieved from im-
mediate anxiety in regard to their finan-
cial position. In my opinion Parliament
shonld give a lead to the people. From an
interjection made by Mr. Gray, I infer that
the redunction in the Parliamentary allowauges
should be not 10 per cent. but 20 per cent.
There would have been some sacrifice in
that. We are in dire straits, and
the longer we are in seeking to remedy
the position, the more diffienlt it will be
for those who require relief, I hold
strong opinions regarding standards of liv-
ing, moral obligations, and right living. I
think it the duty of every citizen and every
Government, as weil as of every business
coneern, to live within their respective in-
comes. Parliaments thronghout Australia
have not done that for years, nor have the
people of Australia lived within their in-
comes for years gone by. That is the posi-
tion confronting us to-day. Some hon.
members may join issue with me rogarding
those who have small incomes or have none
at all. Those people represent exeeptions,
and I shall not discuss that phase. On the
other hand, I say that, as a general prin-
ciple, it behoves the citizens of any country,
and the Government of any eountry, to live
within their incomes. If that is to . be
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achieved, it will be necessary for Govern-
ments, who conduet the affairs of counfries
fo legislate and administer along sound

lines. It is necessary to get back
to sound conditions, in order that the
position may be remedied. I would

point to the rottenness of Governmental
methods of finance. In balancing the Bud-
get, so much depends on hook entries. The
Government impose taxation and collect that
tax by means of their own money. Take
the land tax; much of it is paid as the re-
sult of advances made by the Agrienitural
Bank or the Industries Assistance Board,
Thus we have not only to balance our Bud-
gets, but we must introduce sound methods
of finance. It is useless following the old
method of raising loan funds to inflate
revenue returns. We have heard a lot about
the standard of living. Years ago, when
people received less money, the position was
more satisfactory. T do not measnre a
person’s position in life by the elothes he
wears or what he eats,

Houn. 8ir William Lathlain: Or the num-
ber of times he goes to picture shows

Hon. H. STEWART: T have in mind the
thrifty type of people who live in the
country from which Mr. Nicholson hails,
There a sturdy, thrifty and suceessful
people have heen built up. I shall not say
what products they consume, becanse
there is a variety.

Hon. J. Cornell : Has the hon. member
had so much to do with Seottish firewater?

Hon. H, STEWART: T did not refer to
whiskey, nor yet to oatmeal. Mr. Nicholson
hails from a thrifty but poor nation; a
country whose national ideals and thrifty
living have hecome historiecal. 1 mention
that phase in order to contrast that standavd
with the so-called Awustralian standard of
living. T am afraid it is gauged more by
what we wear, what we eat, what we can
spend in light entertzinmments, rather than
by our intellectual pursuifs or true culture.
If we conld arrive at a sound economic basis
that would enable people to live within their
incomes, and the unsheltered industries not
to suffer Qisabilities such as obtain to-day
while the sheltered industries retnain pro-
tected by bonuses and tariffs, the posifion
would be decidedly hopeful. If we are to
have the Industrial Arbitration Aect, and the
Arbitration Court, then if we are to arrive
at a sound economic basis, I do not see what

{COUNCIL.] b

is wrong with the basie wage being fixed
the basis of Australian exports, which rep:
sent 98 per cent. of the real wealth th
comes into the gountry. If that were dot
different conditions would operate to-day
place of the existing artilieiality.

The PRESIDENT : Order! I remind t
hon. member that we ure dealing with t
question of Parliamentary allowances.

Hon. H. STEWART: I was coming
that point., If we could arrive at

minimum wage based on our expor
and a fair return on capital, the
would be such a general redueti

all round that we, as Parliamentariat
could easily afford a reduction in o
allowanees as well. I think that links up 1
remarks with the Bill, i

Hon. J. T. Franklin: But you were a lo
time getting there.

Hon. H. STEWART : Mr. Kitson cc
tended that there should be no redunetion
salaries, but if the whole position could
placed on a sound basis, the cost of prodi
tion would eome down, the cost of livi
would be reduced and Parliamentaria
would fal} into line. Under those conditiol
I fail to see that, so lomg as °
get the same quality and quantity
food and eclothing with reasonable e
tertainment and culture,” we shall be ai
worse off mcerely because we receive aet
ally less by way of remuncration. Provid
we can obtain as much relatively as we ¢
secure with our higher salary, the positi
must be satisfactorv, Mr. Kitson said
would be much better if the Government h
sought to balance the Budget in two vea
and welcomed an interjection by Mr. Lo
kin that it would he better if spread ov
six or seven years. [ cannoi belp thinki
that if leaders of a large section of the co:
munity, that ineludes Mr. Kitson and ma
in New South Wales—I believe Mr. Lovel
mentioned Mr. Theodore——

The PRESIDENT: Order! The faet tl
Mr. Kitson strayed from the subj
furnishes no reason why the hon. memt
should follow a bad example,

Hon. H, STEWART: It is not my inte
tion to strax. I believe Western Austra
is in a serious condition, and that applies
Australia as a whole. I commend the G¢
ernment for having introduced the Bill &
I would have commended them more h
they announced their intention of so doi
before Parliament had assemhbled. Had th
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made the announcement earlier, they would
have afforded a lead to the community re-
garding the necessity for immediate steps
being taken to ease the finaneial position.

The Minister for Country Water Supplies:
Don’t you think the Governmeni were en-
zaged on many more important subjects than
that embodied in the Bill?

Hon. H. STEWART: I know exactly why
it wus not done before; I know that the
Government, and the Minister himself, do
not like bringing anything before the House
until they know they have a sufficient
majority to enable them to secure its en-
dorsement. [ shall say no more, except to
intimate that I shall support the second read-
ing uf the Bill. 1 shall not do that with any
.desire to rob my fellow members or myself
.of the remuneration our services eatitle us
to. I support it in ovder that we may pro-
vide a lead for the people of the State,
knowing that the position confronting us is
.serious, and that it will not be relieved befove
two or more years have passed.

HON. J. CORNELL (South) .[9.42]:
I am fully aware of the present economic
position confronting Australia and I have
no objection whatever to contributing, in
view of the exceptional set of circumstances
prevailing, to the extent that the Bill pro-
poses to tax me. On the other hand, I en-
tirely disagree with the method proposed.
Since the financial depression has affected
Western Australia, the point of view gener-
ally indicated is somewhat analagous to that
which characterised many people during the
war period. At that time persons used to
say to eligibles, “When are you going to
enlist?’ When they enlisted, they said to
them, “When are you going away?’ The
position to-day is the same. People outside
Parliament say, “When are you going fo
rednce your salaries?” They ask, “By how
muech do you intend to rednee your sal-
aries? They also ask, “Why have you not
reduced the parliamentary salaries before
now?' I have no objection to a reduction
of salary, but I have a decided objection to
legislatton that seeks to impose a speeial
tax on a special set of people. It is said
that because we inereased our salaries, we
can decrease them. Parliament alone ean
inerease or decrease the salaries of members.
The position ealls for inquiry with regard
to Ministers, The Bill deals with members
purely as members of Parliament, the Presi-
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dent, the Speaker and the Chairman of Com-
mittees in each House. The Ministers are
not inecluded in the Bill.

Hon. J. J. Holmes:
another Bill.

Hon. J. CORNELL: Xt is proposed to
pass this Bill, but when the other Bill comes
before us, there is a project to give it dif-
ferent consideration. Ministers drawing
£1,000 a year are to be included in the next
Bill. T want to know why it is proposed to
mete out different treatment to s Minister
as compared with a private member. If
there is to be special taxation—and this is
special taxation—it should rope in all. It
is all very well for some members, becanse
the newspapers say we ought to do this and
that, to make martyrs of themselves, go on
the ecross and reap a little cheap publicity.
At this stage it is as well to indulge in plain
speaking. If there has been one section of
the community that has been consistent in
senson and out of season in recommending
that members of Parliament ought to reduea
their salaries, it has been the Press. I have
already said that T have no objection to the
amount of the tax, but I do think that the
Tress of the State, #s a penalty for trying
to infliet upen members of Parliament what
they have not inflicted upon themselves.
should be roped in and taxed similarly. It
has been said that we as members should
give a lead. What lead shall we give? To
whom should we give a lead? Ii has been
said that we ought to make a contribution
te the finances of the State owing to their
perilons eondition, If it is logical for mem-
bers of Parliament to do that, and if the
circumstances warrant the adoption of thai
course, we should be prepared to go the
whole way and impose a super-tax on in-
comes so that all would contribute. If w=
did give a lead and did reduce our salaries,
the exchequer would benefit to the extent of
the reduction. But who is going to follow
our lead? Would the banks, who have not
yet reduced the salaries of their officials,
follow? Would the great insurance com-
panies, the mines, and numerous others,
follow?

Hon. G. W. Miles: And Trades Hall see-
retaries?

Hon. J. CORNELL: Would they reduce
their salaries to the same extent as we re-
duce our allowances? The difference would
be that, though we reduced ours, unionists
at any rate would not contribute. The

They come under
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time is one that calls for plain action as
well as plain speaking, It has heen said
that next year the stringency will be greater
than this year. I believe it will be so.
Therefore the Government ought to take the
bull by the horns and not only tax members
of Parliament und Government employees,
but dole out the same medicine to the com-
nunity generally.

Hon, A. Lovekin:
year only.

Hon, J. CORNELL: That is se.

Hon, G, W. Miles: It ought to be for
all time.

Hon. J. CORNELL: Instead of doing
things piecemeal, the Government should
make a job of it in one hit. Evidently
the whole proposition is hased on Sir Otio
Niemeyer's report. We have it on the word
of Sir Otto that he was invited to come to
Australia by the Labour Government of the
Commonwealth, and was requested to set
out a course for the Commonwealth and
State Governments to follow. This Bill is
an outcome of that agreement. Yet we find
the Commonwealth Governmeni, not only re-
fraining from taking action but being un-
likely to tzke action to reduce the salaries
of Federal members or Federal public ser-
vants, Consequently, we shall become the
martyrs. We shall reduce our salaries and
then the Commonwealth Government will
impose a tax on all and we shall pay the
tax also. If we imposed a super tax on
incomes whereby every person above the
basic wage contributed during these excep-
tional times, we would be moving on safe
and right lines. 1 do not care twopence
for what the man in the street thinks or
says of parliammmentarians. Parliaments are
what the electors make them and the elee-
tors deserve what they get. The raising or
lowering of salaries has had no effect on the
return of members. Such matters are all
forgotten when the next elections oceur. If
the Government took the bull by the horns
and imposed a speecial tax, they would meet
the needs of the State more justly and ade-
quately than by tackling the problem piece-
meal.

This Bill is for one

HON. J. M. DREW (Central) [9.54]:
Some members in the course of their re-
marks on this Bill have spoken of the sac-
rifice that should be made in these times,

[COUNCILL.)

and have expressed themselves as being pre-
pared to make a saerifice. But is it the form
of sacrifice that will attain the object we
have in view? Will the contributions of
members of Parliament, and the contribu-
tions under a Bill we shall have to eonsider
later, achieve the desired end!

Hon, (. Fraser: They will be as a drop
in the ogean.

Hon, G. WW. Miles: They are not high
enoungh.

Hon. J. M. DREW: Will the two meas-
ures be of any material help in alleviating
tha distress affecting the community?

Hon. G. W. Miles: Yes, 1o the extent of
£100,000,

Hon. 4. M. DREW : No one can zay that
they will. No one can elaim that this is
the right remedy. It is merely & pretence
at a remedy. I agree with Mr. Cornell that
what is needed is something more far-
reaching, something that will bring in a
substantial return, something definite to meet
a definite situation. What is needed is an
unemployment lax towards which every
seetion of the community receiving more
than the basie wage should be obliged to
contribute.

Hon. G. W, Miles: Why not everybody
receiving £1 per week or more?

Hon. J. M. DREW: This Bill, as well
as the one to deal with Government em-
ployees, will shelter the wealthy sections of
the people, shelter them from bhearing their
just share of the financial responsibilities
that bave acerued.

Hon. G. W. lMiles: Is there any wealthy
section of the community?

Hon. J. M, DREW: Yes, and the vast
majority are not contributing towards tha
relief of the prevailing distress. At pre-
sent there prevails in Western Australia a
degree of poverty that has had no parallel
in the history of the State. Many men and
women are in want bordering on starvation,
and to date there has been no systematic
or comprehensive scheme fo assist them, A
restriction of the allowances of members of
Parliament will do next to nothing to at-
tain that end. Not only will this Bill afford
no solution of the problem, but the method
is grossly wunjust. The policy of the
two Bills is to penslise less than
2 per cent. of the population of the State
—in that percentage are some people on
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the bread line and some a little above it—
and to allow everyone else to go scot free.
Amongst those to go scot free are the wmost
opulent people in the State. Perhaps the
object of the Bill is of a different nature.
Mr. Kitson indicates that it is, and I am
inclined to agree with him. Tt has heen
freely stated in the Press, as he said, that
if members of Parliament agreed to a re-
duction of their allowances, it would be an
easy matter to force wages down. Ts that
the proper method to adopt to force wages
down?

Hon. G. W. Miles: No; abolish the Ar-
hitration Court.

Hon. J. M. DREW: We have an Arhi-
tration Comt that was established 25 vears
ago. The legislation governing it has bheen
amended, improved and re-enaected from timne
to time. The latest amendment was made
in 1925 with the full approval of this
House. The Avrbitration Court was set np
on the most modern lines and has heen
functioning ever sinee. Wages are deter-
mined by the cost of living.  Hveryone
says the cost of living is coming down sub-
stantially.

Hon. V. Hamersley: But the hasic wage
i3 not coming down.

Hon. J. M. DREW : If the eost of living
comes down, wages will be reduced auto-
metically as soon as the Arbitration Court
is approached.

Hon. E. H. Harris: The basic wage ean-
not be altered until'next July.

Hon. J. M. DREW: It will be altered
when the time comes in accordanee with the
cost of living. All kinds of letters and
articles have appeared in the newspapers.
The columns of the newspapers have been
utilised solely for forcing down the wages
of the workers. Those who are responsible
for the inspiration of the letters have two
objects in view. They want cheap labour,
and they want to stave off further taxation
from ‘themselves.

Hon. G. W. Miles: Who wants to stave
that off?

Hon. J. M. DREW: I am speaking of
the authors of the letters that have appeared
it the Press. It has been a systematic eor-
respondence, continuing almost every week.
The letters are signed by “A Workman,”
“Unemployed,” all in excellent literary style.
Some of the language employed in these
articles or letters equals that of Addison,
and some of it resembles that of Macaulay.
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Then there are people signing themselves
“A Workless Lumper,” the authors of sowne
beautiful compositions. I did not know we
had so many lrilliant literary men in the
community.

Hon. G. Fraser: A lumper is o well edu-
cated man.

Hon. A. Lovekin: And all in the metro-
politan area.

Hon, J. M. DREW: Yes. During the
last 12 months adult eduecation has been
established at the TUniversity. I aseribe
these letters to the instruction that has been
given under that system.

Hon. G, W, Miles: You were responsihle
for that.

Hon. J. M. DREW: I gave it some help.
An incessant -propaganda has been going
on in this direction for the last six months.
The sole object is to make others hear the
burden these people should carry. I hope
the House will come to reason, and pre-
vent these people from evading their re-
sponsihilities, and will compel them to bear
their just share of tax. If we had an un-
employment tax, with s provision that the
proceeds should be expended through local
comumittees in various parts of the State,
in finding work for the unemployed, it
would he very helpful towards relieving
distress, Sueh a committee was in exist-
ence at Gerzldton for several months, The
local people taxed themselves to the extent
of 6d. in the pound on their incomes and
sataries, and I think fully 90 per cent. of
the peopie who were earning money con-
tributed to the fund. This went on for
several months. The Government rendered
some help, but not much. At the end of
the time, the unemployed, most of whom
had come from outside, decided to leave
[eraldton. They said it was unfair to im-
pose this continuous burden upon the local
people. If we Had a tax which would be
spread over the shoulders of all and the
proceeds were paid into an unemploymnent
fund, not into general revenue, and then
distributed though the loeal ecommittees in
relief of distress, some beneficial results
would acerue, YWhatever part I took in
bringing about the increase in the payments
of members—and the only part I did take
was in handling the Bill in this House—my
attitude was endorsed by my electors. The
matter was brought very prominently bhe-
fore them in the last stages of the eam-
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paign. About ten days before polling day
a circular was posted to all resident electors
of the Central Province, in the pastoral
districts, the mining areas, and the agricul-
tural centres, advising them to turn me
down. The circular was signed by the see-
retary of the P.I’.A. at Geraldton. After
relating a numher of my inignities, it stated
that I was pledged to preference to union-
ists, the 44-hour week, and day labour. It
went on o say—

The Labour Government, with Mr. Drew,
coimtenanced the salary grab, whereby 80
members of Parliament shamelessly granted

themselves an cxtra £200 o vear each without
conpulting the electors,

Hon. G. W, Miles: So they did.

Hon. J. M. DREW : When I received that,
I asked myself what Mr. Holwes would say
if he read that cireular. He was amongst
the 80 members, as were Mr. Lovekin and
Mr. Nicholson at that time, who shameless-
ly voted for that measure.

Hon. J. Nicholson: We all voted against
it.

Hon. J. M. DREW: Of course the hon.
member did, as did Mr. Holmes and Mr.
Lovekin. The circular was issued by a highly
responsible organisation, the P.P.A. at Ger-
aldten, ’

Hon. Sir William Lathlain: But still you
were returned.

Hon. J. M. DREW : Yes.

Hon. J. J. Holmes: You cannot keep a
good man down.

Hon. J. M. DREW : They could have indi-
cated how this Bill originated. It originated
from a gentleman whe is now a shining light
in the Country Party and oceupying a high
position in the political life of the country.
By his action he forced the hands of the
Government, and the Bill was brought dows.

Hon. J. Nicholson: The seeretary was not
very well informed,

Hon. J. M. DREW : After that, I feel at
liberty to oppose the Bill on general grounds.
I also oppose it on the specific ground that
it is a class tax. It contains a principle
which if aceepted, will compel me to sup-

port another Bill which will come
before us at a later date. 1 oppose
it on the ground that it contains a

principle that will be responsible for im-
posing taxation on a very small section of
the community, 80 in all. The object is to
give a lead, as already stated, to force
through another measure to impose a further

[COUNCIL.) :

class tax, a tax upon 2 per cent. of the peo
ple of Western Australia.

HON. @& W. MILES (North) [10.7): L
support the Bill. My only regret is that the
Government did not see fit to double the
amount of the reduetion.

Hon, E, H. Gray: Why not move accord-
ingly?

Hon, G. W. MILES: I will do so if I get
enough support. I also regret the Govern~
ment did not call Parliament together soon
after the elections. Had they then brought
in the measures now before Parliament to
provide for an average 10 per cent. redue-
tion all round they would have saved
the country a quarter of a million.
Private firms have already reduced
the sularies of their employees £from
the directors down to the office beys.
People in business have had their
incomes reduced for thew. The highest paid
officials in the State, in receipt of £2,000 a
vear, have not had their incomes reduced,
but peuple who are in business for them-
selves, farmers and pastoralists who were
making that mueh before are now losing
£1,000 a year. If we reduce the salaries of
members of Parliament by half and of civil
servants as well, they will even then be bhet-
ter off than the majority of people I have
mentioned.

Hon. E. H. Gray: You are a pessimist.

Hon. G. W. MILES: No. The only way
to get this eountry out of its difliculties is to
balance the Budget. This should not be
spread over five or six years as advo-
cated by Mr., Lovekin. How can we
do that without inereasing our imdebtedness
and our interest bill each year? If we show
a willingness to put our house in order and
balance our ledger, our credit will be re-
established. We shall be able to obtain =
renewal of our loans at a lower rate of in-
terest, and eventually will be able to raise
money on a long-term basis and provide
interest and sinking fund. That is the only
way to re-establish the credit of Aunstralia.

Hon. J. Cornell : Is the hon. member
quoting from the “West Australian”?

Hon. G. W. MILES: T am repeatmg whaf
I said mnrnths ago before Sir Otto Niemeyor
came to this country. We should balance
our finances. The only way to do that is to
reduce our expenditure.
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Hon. J. Cornell: To increase our turnover,

Hon, G. W, MILES: I endorse what M:.
Drew has said. In addition to this tax, an
wnemployment tax should be brought down
;o that the burden may be spread over all.
Employees in private offices bave bad their
salaries reduced already. It is said this ig
a eclass tax. It is not. Everybody has
seen reduced except those who come under
she Arbitration Court. The eourt should be
suspended in a erisis like this and the Work-
v’ Compensation Act should be amended
at once. It is no good tinkering with the
juestion, as Parliaments in Awustralia are
Joing.,

Hon. W. H. Kitson: You expeet tha
worker to pay every fime.

Hon. G. W. MILES: 1 expeet everyone
‘o pay. Insurance mamnagers and their
staffs, bank managers and their staffs,
should be reduced in salary. Insurance
rates should be reduced, seeing that they are
such a tax upon our primary producers,
There may be something in what Mr. Kit-
son has said about the rates of interest. If
he salaries of bank officials are redueed,
‘he rate of interest may come down.

Hon. E. H. Gray: What about rents?

Hon. G. W. MILES: Rents should come
down and properties should be revalued,
They must come down in value. With these
reductions, the standard of living need mot
be aliered, unless people continue going to
:he pictures every night in the week and
ouying pots of beer by which men set so
much store. What I propose will lead to more
home life in the community. Boys are earning
2 a week up to the age of 20 years and 10
nonths, but when they reach the age of 21
hey have to get £4 or £5 a week whether
hey are worth it or not. We are not
illowed to employ apprentices exeept ac-
according to the number of journeymen en-
raged.

Hon. W. H. Kitson: That is right, too.

Hor. & W. MILES: It is not right
T'hat is one of the reasons why the rising
generation have nof the opportunity to gel
yn. By reason of the legislation we have
m our statute-book in the Federal and State
spheres they are hampered to that extent.

Hon. H. J. Yelland: We are foreing our
young men into a dead-end.

Hon. G. W. MILES: Private firms are
rationing their work and have retrenched.
[f the Commonwealth and State Govera-
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ments would do that, they would balance
their budgets. The Commonwealth counld save
£1,000,000 in the salaries paid to their em-
ployees, and 2% millions could be saved by
retrenchment and rationing work. In
many of the State Government offices
there is not enough work for the
civil servants who are now employed. In
many cases they are not working half time
althoungh they are paid full time. The allow-
ances they receive should be curtailed. Pri-
vate employees do not get them. The sal-
aries iax that is being brought forward should
have been a reduction in wages. It is
really designed to protect the pension
rights of eivil servants. It could have
been lrought down in a straightforward
way with that object stated. Members say
they are prepared to make sacrifices. Mr.

Drew was oue of those who was returned

to Parliament when the salary was £400 u
year. Without the permission of our em-
ployers, we increased our salaries to £600 a
vear. We could very well reduce the allow-
ance by one-third, and thus get back to
what we received when we were returned
siX years ago.

Hon. W. H. Kitson: There i3 no reason
why the hon. member shonld not do that i€
he wishes.

Hon. G. W. MILES: I willi not make a
martyr of myself unless everybody else is
prepared to do so.

Hon. G. Fraser: That iz just the attitude
we are taking up.

Hon. E. H. Gray: Let all share alike,

Hon. G. W. MILES: Members should he
prepared for a larger decrease than is pro-
posed by the Bill.

Hon. J. Nicholson: We ‘were prepared.

Hon. G. W. MILES: As pointed out by
Mr. Seddon, people in the Gld Country with
an income of £135 pay £13 income tax. If
there were taxation for the unemployed
through the Stamp Aect as suggesied by
Mr Lovekin, we would get in a few more
hundreds of thousands of pounds, and thus
balance our Budget without trouble. It is
no use talking about borrowing more money.
When the Loan Bill eomes before us, we
should be doing our duty by returning it to
the Government, and not squandering any
more money in group seitlements at Norna-
lup, as proposed. We have the Arbitration
Court declaring that if an industry ean-
not pay its way, it should 27 out of ox-
istence. The Government of this State can-
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not continue to pay members of Parliament
their present salaries. The Government
should bring in a Bill to reduce the number
of members in both Chambers. Again, we
have the farce of an Arbitration Court fix-
ing the basic wage on the cost of living for
a man, his wife and two children, and the
single man getting the same pay as the
married man.  The rising generation are
being ruined by receiving too much money
and not knowing the value of it. I have
been preity emphatic on other oeccasions re-
garding the country’s finances, and I am
glad to have the opportunity of supporting
this Bill. T hope that when it gets into Com-
mittee hon, members will assist me to delete

Clause 4, so that the operation of the mea-
sure will be permanent.

HON. V. HAMERSLEY (East) [10.18]:
I also support the Bill. I expected a ref-
erence to this subject at the time His Ex-
cellency the Governor opened Parliament.
It was a great surprise to many members,
I helieve, that the Governor's Speech did
not include such a reference.

Hon, &, Fraser: Your party would not
agree to the reduction.

Hon. V. HAMERSLEY : Evidently there
was some hiteh that T know nothing about.
As a member of this Chamber I expected
the subject to be mentioned in the Gover-
nor’s Speech. Although I require the allow-
ance just as much as any member does, I
was disappointed at the absence of such a
reference. It is at all times well to conform
to the position of affairs that exists, and
we knew then that a great change had come
over the country and that all-round redue-
tions were necessary. It is unfortunate that
the basic wage will not ecome up for review
unttl next June.
fact that the incomes of many firms have
gone by the hoard. Numerous employers
have found that there is mot the same bnsi-
ness to be done, hut they have to retain
their hands at the wages fixed by the Arbi-
tration Court, The prices of meat, bread,
butter and eggs, as well as other necessaries
of life, have come down considerably.

Hon. G. Fraser: Rents have not come
down.

Hon. V. HAMERSLEY: I am astounded
to hear it. In many quarters, I gather, two
families live in one homse, and numerous
howses are untenanted. It must be hearten-

We must recognise the’

[COUNGIL.]

ing to the landlords not to have had to re-
duce rents. We know that on the gold-
fields for many years there have heen large
numbers of vaecant houses. I am glad that
it has been found possible to obtain ten.
ants for them,

Hon. Sir Wiliam Lathlain: There are
dozens of empty shops in Hay Street.

Hon. V. HAMERSLEY: I am satisfied
that it is not a matter of rents having come
down, but that in many cases landlords are
not getting any rent whatever, If, with the
full knowledge that prices have come down,
the basic wage is kept up, I shall be sur-
prised. Indeed, I.do not know that we
could countenance such a state of affairs.
Some move should be made to alter the
Arbitration Aci in that respect. I have long
been of the upinion that unless that Act
and the Workers' Compensation Act are re-
viewed, nnemployment will greatly increase
here as the months go by. In the indus-
tries which have produced the wealth of the
country, values have gone by the board. He-
turns to pastoralists and wheat growers are
so reduced as to leave nothing like a sut-
ficient amount of movney to go round. There
is the greatest difficulty in carrying on sta-
tions and farms, and pastoralists and agri-
rulturists have undoubtedly been compelled
to reduce their costs in a wholesale way.
Despite the 'big reductions effected, the
prices of wheat, wool and sheep leave no
profit whatever. On the contrary, they show
heavy losses. All over the State, capital
has hecn divided by two, assets have been
written down 00 per cent. How the aver-
age person can think that the same wage
can still be distributed, and that everyone
can maintain the same standard of living
as hitherto, I fail to understand exeept on
the basis of the reduced cost of the com-
modities 1 have mentioned. Ln point of ae-
tual living expenses the comununity will not
be mueh worse off, but certainly we must
dispénse with many of the motor cars and
other frills of enjoyment that have been
rife during the last few years, when hand-
some prices and splendid returns from over-
sen were the rule and when there was such
tavish expenditure of loan moneys. During
the period of those handsome returns and
that lavish expenditure, it was vatural for
people to take a false view of Australian
prosperity. Now, however, the member of
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Parlidgment must recognise the need for re-
duetion of his emoluments and for giving
8 lead to other sectons of the community,
who naturally do nof like their incomes to
be reduced. Still, T feel it is recognised
by the majority of the people, as by every
member of Parliament, that the time is ripe
for all-round reductions.

Hon. G. Fraser: You are wrong there.

Hon. V. HAMERSLEY: The currency
inflation suggested in various quarters would
be most unwise. It has' been thrown out
as a bait to a large section of the commun-
ity; but if we wish to get into a sound
position, we must do as has been
done by many people who found that
their resourcez had to be written
down. We must accept the real position,
with the gold standard as our guide. We
must face the inevitable, and realise that
the pound note is no longer worth the
twenty shillings for which we have accepted
it during so many years. It is only by
writing down of values that we can get hack
to a condition of sanity in our business
arrangements, We have been agked
whether we will set owr house in order and
get back to a position which will restore
our credit in the Old Country. 1f we in-
Bate our cuwrrency and fail to maintain a
proper ratio between gold and the note
issue, we shall only get deeper into the
mire, and shall not receive from the Mother
Country that support which we bhave good
reason to anticipate will come our way pro-
viding only we adopt sound lines ag laid
down by economists who realise the stand-
ard set by the nation. Tt would be futile
for us to trade in a note issue which would
merely continue the prescnt false position
for a few years longer. Tt would be futile
for us to think that in passing paper from
one to another we should be maintaining
a standard. Our eventual plight would be
very much worse. The relief would be
merely temporary. Within a couple of
years our position would be far more diffi-
cult. If we adopt this plan of making
sacrifices at the present time, and accept
what is inevitable, the lower prices for our
wheat and wool, we will get back to the stage
where we can export large quantities of
timber, which in days gone by were of the
utmost benefit in stabilising the finaneial
position of the country. It will also assist
us to produce gold at a truer value. And
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the reduction in the cost of living, and the
necessarily redueed eost all ronnd will help
us to prodnce very much more gold.: When
we get back to that stage we shall he able
to put the country once more on an even
keel. I heartily support the measure, and
T regert it was not brought down at an
earlier stage in the session.

HON. W. J MANN (South-West)
[10.32]: 1 intend to support the measure.
At the same time I feel it would be futile
for us to contend that the amount that
will he saved by our actior will be angthing
worth noticing in the way of a contribution
towards halancing the ledger. 1 take it
that our action in carrying this measure
will be gonstrued as an example to the
people whom we represent. I know f{hat
most of the people in the State to-day feel
that they will be called upon to make some
sacrifice for the common pood. Those peo-
ple would be somewhat diffident if we were
to refuse to pass a measure having for its’
object the contribution of portion of our
Parliamentary allowances. A good deal of
window-dressing has been indulged in im
this Chamber, but on the other hand a
lot has been said which was relevant to
the question, and I take it that the pass-
ing of the Bill will be accepted as an ex-
ample hy the people whom we represent
and whose leaders we are. 1 agree, too,
with those memhers who regret that the
Government have not sen fit to hring down
a comprehensive mensure embracing the
whole of the wage earners of the State.

Hon. E. H. Gray: You will have to vote
against the Bill

Hon. W. J. MANN: There are, in the
State, a number of people who are talking
economy but who I have reason to conclude
believe only iu economy for the other fellow.
Those are the people who, I am sure, we
are not going to touch unless we have some
Purther legislation. The Government wnill
not be doing their duty unless they take
into consideration that phase of the yues-
tion and bring down some legislation that
will remedy that lapse. We see quite &
namber of anomalies. One was in this
morning’s paper. Members may have read
of a meeting of the printing industry em-
ployees which was held yesterday. Some
drastic ideas were enunciated at that meet-
ing, and some regrettable resolutions were
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passed. But when one knows the position,
ke sees there is some reason for those oc-
currences. I take it there is every possibility
of the men in the Government Printing
Office having to submit to a reduction in
wages. At the same time men doing the
same work outside the Government Print.
ing Office will not be touched. So with two
sections of men doing the same work and
only one section likely to be taxed, that
section has the feeling that they are
being victimised.  That could be obviated
by the infroduction of a comprehensive
measure that would tax the whole earning
population. I am not pgoing to advo-
cate the exemption of even those on the
basic wage, for I believe they should bear
their proportion—not a large one—for the
only way of bringing the position foreibly
before the people of this State is through
their pockets, und if we allow any one sec-
tion to go ftree, they will not realise what
othee sections are passing through. Con-
sequently I would favour a measure that
would be so wide in its ramifications as {,
embrace the whole of the wage earners of
the State.

HON. J. T. FRANKLIN (Metropolitan)
[10.40] : To my thinking, a lot of those who
have spoken have gone round the question
before the Chair. The Bill is for a redue-
tion in members’ salaries. I am whole-
heartedly with the Bill, and I regret the
Government did not bring down a wmore
comprehensive measure that would deal
with all classes, so that each and all would
know exactly where they stood. We have
been a long time dealing with this Bill. I
do not say the timc has been wasted, but
certainly we will have to go all over it again
when the other Bill eomes along. Why
could not the Government have brought
down the more comprehensive Bill to begin
with? This Bill will not represent a very
big saving, although I agree that every lit-
tle saving is a saving. I understand that
the next Bill to come down will tax only
one section of the eommunity. When that
comes forward I will oppose it unless we
can deal with all classes so that all can bear
a fair shure in the squaring of the ledger.
The Bill before us should have been brought
down soon after the Government took office.

Hon. E, H, Harris: When they found the
cupboard was bare.

[COUNCIL.]

Hon. J, T. FRANKLIN: Yes, when they
found the cupboard was bare, I am in ae-
cord with those members who say we are
asked to set an example. But as Mr, Miles
has said, there are other people—business
people—who have already set an example,
and curtailed their expenses considerably.
And not only that, but they have contributed
to the essistance of the unfortunate unem-
ployed. I will support the second reading.

On motion by Hon. E. H. Gray, debate
adjourned.

House adjourned at 10.43 p.m,

Legislative Rsscmbly,
Wednesday, 29th October, 1930.

PAGE

Questions: Government emplnm dlxm!ssa.ls 13688

supplies, new rallways . 1500

Road oconstruction, funds . 1899

"!f[cu::‘l:I llull:'J cattle station %ggg
Whi e, tonnage chargea

Pri Ilg1:ur~uc1m:t.lcm advances ... 1809
Whater 3o 1, Uppet Can.nl.ng m:heme.

2, Cat%ﬁmenh area resumption 1480

Land Settlement: 1, Blocks in t-lmbu' :eeerves

3, Pepartmental delays 1400
Leave of absence 1400
Bills; Stamp Act Amendmenl. (ND l). 3!1. 1400

Btamp Act Amendment {No. 3), 3. ... 1400
Farmers' Debts Adjustment, 28. 1480
Annual Estimates: Votes and items dlscussed 1407
Child Wellare and Out-door rellef 1407
Publle Works and Buﬂd!.nss - 143¢
Labour 1445

The SPEAKER took the Chair at 4.30
p.m, and read prayers.

QUESTION—GOVERNMENT EM.
PLOYEES., DISMISSALS,

Mr. MeCALLUM asked the Premier
What is the aggrezate number of employees,
including male and female, permanent, tem-
porary, and casual, both salary and wages
employees, from all Government depart
ments, whose services have been dispensed
with sinee the 1st May last?



